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‘Aseoclated Pres. 


ut of No. 10 Downing. Street, where the summit iiveeting + was being. held, are (from left). Giulio Andreotti, 
- Fukuda, Valéry Giseard a pean, Jimmy Carter, Helmut Schmidt, James Callaghan and Pierre Eliott Trudean. 


‘Said to Remain at Odds on A-Fuel Policy 


rter, Schmidt Make Up Publiely 


+ Hedrick Smith 


IN, May. 8 (NYT— 

Carter and West Ger- 
——w—ncelior Helmut, Schmidt, 
2 clashed on several key 

cently, made a public 

τὸ mending their fences 


out without having - 


‘7 Tesobed their dif- 
en controfling the spread 
w technology with weap- 
atial : 
~oublesome nuclear .isene 


* Bowe, the U.S. ambas- 
esidence. they evidently 
the nuclear question for 
tes. Later they said they 
sed with their talks and 
d that Mr. Schmidt 
y his first official visit 
mt Carter in Washington 
(3-14. a 
WV. German Rele 
2 of West Germany’s" 
power and importance 


estern alliance, coupers- τ᾿ 


“cen Mr. Carter and Mr, 
is widely regarded 85 
zense of unity and can- 
in the Atlantic com- 
as well as being a 
w for the new US. 
¥iradersup τὰ foreign 


ges put an optimisticin- 
ton on” their relations 


᾽ν After what 8 U.S. par- . 


Hail Rise of Eurocommunism 


“described a8 “a very 
t, direct, frank discus- 
iween the two leaders. 
er said in answer to 8 
5 question that the talks 
have been better—we 
-remaining differences.” 

e@ comments by Zbigniew 
ci the President's Ὧβ- 
κυσὶ; adviser. and of 
midt himself indicated 


two leaders still had not’ 
‘pletely bridged the gap . 


‘Mr. Schmidt's declared 
- &tion to sell West Ger- 
dear technology to Third 
wetnies even when it has 
-making potential, _ 


ait ....-----.-..-.---..-.----“-’.. 


A Foeus 
@n italy 


on Italy, covering 
181. economic. and social 
‘ms, appears in the sec- 
ection of today's paper. 


eport 


ee. 
Carter; 
sternly 


Mr. Carter's. ‘nm, -oppomtion to 
Such Sales, - 


‘The agenda Tor’ yesterday 


“morning’s talks. the two sides 


said, focused strongly, on East- 
West issucs: and dealing with 
Moscow, both on strategic arms 
issues And arms reductions in 
Central Europe. 85 well a5 such 
other issues a5 the econ Sit- 
uation, trade, sion a and human 
ΡΝ A ᾿ 
- Mosh, Too’ Barly’ 
σθαι, he -was asked: if the is- 
had -brer- 
τι" Braeginskd . replied 
: “You ask.too much, too 
Sir." At another point, when 


early. 


_ @ Teporter inquired whether the 


issue: would be ‘resolved at the 
current round of taiks in London, 


ee he declined to answer.. 3 
ἢ Mr. Breesinski, who seb in on 


Says 


Prom Wire Dispatches 


“KINSHASA; Zéire, May 8.--, 
~The Zaire government reported. 


yesterday that a joint Zairian- 
Morocean task force. had re- 
captured Sanikosa.. a Shaba Prov- 
ince village on the rail line to 
Zaire's southwestern: border with 
Angola. 

Tt said the town was recaptured 


after “bitter fighting.” The gov- 
ernment news agency, AZAP. said - 


the rebels Jost “many dead” but 
gave no figures. There was no 
mention of Zairian or Moroccan 
casualties, 

On Friday, the government: re- 
ported it had recaptured another 
town on the rail. line, Kawayougo. 
But today, it yeversed ‘itself and 
teported that Kawayongo had not 
been receptured.- 

AZAP said ‘that ‘government 
froops teak: “2 prisoner . and a. 


-respived:.with “MI. 


30 cminutes of talks among the 
-two leaders and their foreign 
-ministers, indicated that more 
discussions would be needed to 
bring the U.S. and West German 
.positions into line. - 

“There is no fundamental fric- 


tion,” he said. ~There.are dif- © 


ferent . perspectives and . dif- 
ferentiational settings. .: they in- 
tend-.to collaborate .very closely 
and I.am very confident that in 


τον the weeks ahead,.the U.S. and 


German” .positions—taking into 
account. the nations! peculiarities 
“will: become ‘inucrensingly com = 


patible.” 


Nonetheless, sovera) ‘sensitive 
and potentially divisive issues 
arose during the hastily arrariged 
meeting yesterday “afternoon be- 
tween Mr. Carter’ and Premier 
Fukuda, another leader who has 
(Continued on Page 2, Cok 8) 


. and Prench 


Carter Rebuffs 
Bid for a Chat 
On Concorde 


LONDON, May ὃ (AP).— 
President Carter turned down 
ἃ request Friday -by a pro- 
Concorde group for time to 
discuss the New York ban on 
the supersonic Britisb-French 
plane. 

The 0.5. Embassy informed 
the All-Party Cancorde Group. . 
whic. represents both British 
legislators, . thst 
Myr. Carter did not have time 
to meet.with then.“ - 

Mr." Carter, here for” ar 
economic summit meeting, has 
said the matter of whether the 
plane will be allowed to land 
at New York's Kennedy Air- 
port is nos the federal govern- 
ment's Secision. 


SovietMade Weapons Found 


large supply of ammunition wa? 
“supplies, including Soviet-made 
rocket launchers, . mortars and 
shoulder-held anti-aircraft mis- 


. stles in the ‘fighting to recapture 


Sanikosa, a farm ‘town. 

“The prisoner, first identified a5 
the operator of a surface-to-air 
missile unit, was later shown to 
: Western journalists ‘in Kinshasa. 
He told them: “Im only a bow- 
and-arrow mau” ‘The prisoner 
was also shown on’ & local .tele- 
vision program, 
Southern Shaba Province, for- 
merly known as Katanga, was 
invaded last month by: 2,000 Ka- 
tangans who had fled into An- 
gola after their secession move- 
ment was defeated In 1963. They 
seized about a third of the cop- 
per-rich province but have fallen 
back before the. government's 
counteroffensive. : oe 


4. European, Socialist Chiefs. 


MADRID, May. 8 tReuters).— . 


‘The Socialist leaders of Portugal, 
France, Spain ‘and Italy said to- 

day that the defense of human 
rights was compatible’ with. East 


West datente. . 


This followed ᾿ discussions ot 
the forthcoming East-West con- 


cols’ * Mitterrand. of: “Franee, Bet- 
tino :Crasi οἱ Traly anid Pelipe 


Gonzalez of “Spain. 
In a resolution, . they said. ‘the 


emergence of Eurocommunism, 
the more independent: brand. of 


Communism pursued .by (the: 


French. Spanish and Ttalian 
Communist parties, who have 
championed human rights. bad 
troubled the Soviet Union. 

“The question of human rights 
has become higbly explosire and 
885. posed the question of its 
compatibility with détente.” they 


. Sard. 


But | ‘ther’ said there was no 
incompatibility between the two, 
adding: 
sent an obstacle to the etimima- 
ton οἱ existing mjustices.” 

’ However the leaders οἱ south 
em urope’s Socialist parties 
said: Human mghts violations by 
Western. powers. in Africa. asia 
and Latin America ulso bad tn 
be denourced and stopped. 

.. They stressed the political need 
to ‘oronden ” the Européan Eco- 


nomic. Community to take 12 


Gronce, Spain. and’ Portigal Ὁ 


“Detente cannot repre- - 


fut they said Spain and 


_ Portugal could not immediately” 
pe brought mto the commnnity 


without steps to offset negative 
repercussions on the economy of 


- the other members. 


. The four leaders sidestepped a 
question on whether their meet- 
img was @ response fo @ meeting 
held here in March by the Com- 


_‘munist party leaders of France, 


Jtaly and Spain. . 
But Mr. Soares- said: - “We 
respect Evrocommunism. It is 
the most important ideological 
current that has -emerged in 


-. Europe since the -Secotid World 


War.” 
On Bpain’s possible entrr inte 
the North Atlantic Treaty: 


Organization. Mr. Gonzalez seid 
Spanish Socialists. opposed mili- 
tary alliances but would submit 
to the derision of the parliament 
to be elected next month, ~ 


Russia, Japan Agree 


To New Fishing Talks 


1AP!—S0-. 


. MOSCOW. Mar 8 
viet and Jupanese negotiators 
hase agreed to resume on Tues 
day the {ashing talks which were 
broken off at the end of March, 
Japanese sources said \esterdar. 

They will seek an interim 
agreement that would allow 
Japanese fishermen to work in- 
side the -newly declared Soviet 
200-mile fishing limit. Japanese 
boats ‘were withdrawn afier the 
talks ‘broke down. ~ 


Zatre Reports ὁ a Shaba. Village Recaptured 


Meanwhile, αὶ government of- 
fensive was reported under way, 
but bogged down by rai, against 
the rebel-heid town of Kapange, 
260 inijes northwest of Kolwezi. 
Kapanga is the home of the 
hereditary tribal chieftains of the 


“Lunda tribe and symbol to the 


rebels, many of whom are Lundas. 


President -Mabutu Sese Scko 
was reported to be in the head- 


‘quarters town-of Kananga to 


monitor.the Kapanga drive. Ka~ 
nanga. formerly Luluabourg, is 
180 miles north of Kapanga. 
Archers: using poisoned atrows 
have been re-introduced by the 
government and are “sowing panic 
among the enemy,” official Zaire 
Yadio said todsr. 
“According %t government 
sources the rebels_are also using 
bows and arrows along with 
sophisticated weaponry. 


‘Three weeks ago President Mo- 
butu said he had sent Pygmy 
bowmen to Shaba with poisoned 
arrows. When correspondents ar- 
rived in the area two weeks ago, 
they were told the Pygmies had 
been withdrawn for “retraining.” 
The, radio.said that “a large 
contingent of men armed with 
Poisoned’ arrows” had been sent 
back into the fighting. The war- 
riors were not identified as “Pys- 


“mies, however. 


Journalists in Europe 
BRUSSELS, May ὃ ‘AP).— 
Three of the seven Western 
Journalists arrested in Zaire 2 
month ago and whose expulsion 
was announced in Kinshasa Fri- 
day arrived here yesterday on 


‘their way home. They said they 


never had any intention of engas- 
ing in military or political spy- 
ing. 

Colin Smith. 32. a reporter for 
the London Observer. said he had 
feared he would have to stand a 
speedy “miiitary tmal and be 
sentenced to death.” 


The two other newsmen. West 
German writer Eric Follath and 
Frerich photographer Regis Bossu, 
who worked for the West Ger- 
man magazine Stern, said they 
fad shared such fears. 

Mr. Follath said that tho 
Spameh telersion journahsts. 
Whose expu'sion 5635 ase ardor ἃ 
Friday. were accused of being pro- 
Angolan because they were car- 
Tying press documents showing 
they had been in Luanda in 1975 
for Angola's independence cere- 
monies. The four Spanish jour- 
nalists left Kinshass yesterday 
fox Maczid. 


Issue 7-Point Declaration 


7 Summit Leaders Set Targets 
To Trim Inflation, Joblessness 


By James Goldsborough 


LONDON, May 8 «HT: — 
Leaders of the induszrial world 
today adopted a seven-point plan 
aimed at solving their principal 
economic problems and reducing 
their differences in key areas 
Such 25 Duclear energy and δ: 
te the Third World. 

The program was adopted on 
the final day of an economic 
summit meeting that rough: 
leaders of the United States, 
Britain, France, West Germany, 
Canada, Japan and Italy iogether 
for ἃ two-day meeting here. 

Most of the pots were con- 
cerned with: strictly economic 
measures, such as reducing infla- 
tion and unemployment and ea> 
ing balence of payments difficul- 
ties among both the industcial 
and developing countrics. 

But today's declaration also in- 
cluded points designed to work 
out differences between the 
United States and its parmers 
ever the export of nuclear 

. The seven nations 
decided to set up a study com- 
mission that would report ms 
recommendations on nuclear ex- 
ports within eight weeks. 

Addressing a news conierence 
‘tonient, the chiefs of government 
referred to the nuclear agreement 
ἃς one of the conference’s main 
achievements. 

‘Sensitive Question’ 

“The use of nuclear energy is 
crucial to those nations not 
blessed with other sources of 
energy.” President Carter told the 
rene, “We want to be sure that 

our exports of nuclear techriolozy 
do not end up making explosives. 
It is a very sensitive and difficult 
question indeed.” 

West German Chancellor He!- 
nut Schmidt. whose nation had 


‘differed publicly..with the Dmutec 


States: over nuclear policy—par. 
ticularis over its multibillion~ 
Jar sale to Brazil, said today. “All 
necessary measures will be taken 
to assure that there is no misuse 
of nuclear technology.” 

Points one and two of the pro- 


“gram called for an increase in 


jobs while reducing inflation in 
the industrial world. The declara- 
tion particularly emphasized re- 
ducing unemployment among 
young people and said that to ac~ 
complish the goals the seven na- 
tions would fix “growth targets.” 

These points called for surplus 
nations, notably Japan and West 
Germany. to “help create an en- 
vironment conducive to expansion 
in the other countries without 
adding to inflation” There was 
no indication, however, that 
either of these two surplus coun- 
tries pledged immediate reflation 
to help ‘the deficit countries, 

-IMF Eesources 

Point three of the deciaration 
pledged additional resources to 
be made available to the In- 
ternational Monetary Fund to 
help finance trade and case 
balance of payments problems for 
nations particularly hit by the 
rise in energy prices. 

‘These “additional resources.” in 
addition to IMP funds voted 
last month for the same purpose. 
would go, according to President 
Carter, mainiy to the world’s poor 
and developing nations. 

‘The seven nations pledged to 
do nothing that would increase 
wade protectionism in coming 
months and to reinvigorate the 
multilateral trade negotiations 
that are now stalled in Geneva. 
‘They stressed, however. that in- 
dividual nations were not prohibit~ 


ed from adoptine “temporary 
measures to avoid market dis- 
ruption." 

The goaJ. said the declaration, 
would be to achicve “a tarilf- 
reduction plan of broadest pos- 
sible application designed to 
achieve a substantial cut and 
harmonization and in certain 
cases the elimination of tariffs." 

On energy. the declaration 
welcomed measures taken by 
governments to increase energy 
conservation and called for greater 
use of coal and other conventional 
energy sources. 

Nuclear Availability 

On nuclear proiiferation, the 
seven in particular stated that 
nuclear energy should be avail- 
able to all countnes that want- 
ed it and that nonproliferation 
policies should be “as far as pos- 
sible acceptable to both industri- 
alized and developing countries 
alike." 

This language Was in large part 
8. victory for the Europeans and 
the Japanese, who came here 
arguing that Washington's en- 
ergy policy did not take into ac- 
count the needs of non-energy- 


Talks in Geneva Today * ἂν 


producing nations. In informal 
remarks here, President Carter 
said that the Japanese, among 
others, had stressed the need for 
nondiscriminatory U.S. policies 
toward nuclear exports. 

The final point was a pledze 
by the industria} world to help 
developing countries in aid, trade 
and financing. 

Speaking to the press tonight, 
Secretary of State Cyrus Vance 
said that the conference parti- 
cipants recognized that there was 
more substance in this summit 
meeting than in others that have 
been held. “Unlike some sum- 
mits.” Mr. Vance, said, “there will 
be a follow-on to this conference.” 

President Carter had been even 
more specific. telling the press 
that “our awn reputations are 
at stake to carry out our prom- 
ises.” The seven nations already 
have designated representatives 
in charge of follow-up consulta- 
tions. 

Much of the discussion here 
was devoted to relations with the 
leveloping countries in the North- 
South dialogue, which resumes in 
Paris later this month. 


Mr. Vance said tomght tliat - 


there was an agreement to art 
up a common fund to be used to 
stabilize the prices of seme com- 
modities for “the poorest coun 
tries.” 

Treasury seeretarr Michael 
Blumenthal said that ali rhe 
detals of the common fund re 
mained to be negotiated with the 
developing nations in the Norih- 
South conference. 

The seven-polnt declaration 
spelled out an extensive program 
of cooperation with the develop- 
ing nations, recognizing ‘that 
the well-being of the developed 
and developing nations are bound 
up together.” 

The seven nations also called 
on the Communist rations to plas 
8, role in aid ta the develaping 
nations. Explaining tis tonight, 
Mr. Carter gaid that the mvita- 
tion to the Communists was issu- 
ed "im a congenial way” and said 
that competition between the im- 
dustrial and Commumsi worlds 
in the developing world should 


not be limited to arms sales ajone. 


The human rights‘situetion ras 
5 lan 


(Continued on Page 2. al. w 
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Assad Hopeful on Carter Meeting 


From Wira Di:patchcs 
GENEVA, May 3—Symna‘s 
President Hafez al-Assad said on 
his arrival today from Damascus 
that he hoped that his meeting 
here tomorrow with President 
Carter would be “fruitful” for 
the cause of Middle East peace in 

the interest of al! peoples. 
Bowever, the Arab leader said 


in reply to a question that he did _ 


‘not “have in o1iny giving up an 
inch of our territory" in a peace 
settlement. 

Mr. Assad answered questions 
at the airport after completing a 
brief statement. He was greeted 
by Swiss officials and Arab 
diplomats. 

Mr. Assad spoke in Arabic and 
his remarks were translated into 
English by his personal inter- 
preter. 

In his statement. the Syrian 
President expressed the hope that 
his meeting with President Carter 
“will give a new push” toward 
peace in the Middle East, 

Asked about his recent pro- 
nouncements on frontiers between 
Syria and Israel, President Assad 
Said: “Secure borders means 
everyone should have his oxn 
rights. We do not hare m ming 
at all to give up a single inch of 
our territory.” 

Mr. Assad has said Syria is 
ready to discuss the idea of 
demilitarized zones between Israel 
and its Arab neighbors, provid- 
ed such zones apply to both 
and form part of an overall peace 
accord. 

Both Soviet leader Levnid 
Brezhnev and Mr, Carter have 
Proposed demilitarized cones. 

The Arab countries also want 
the U.S. President to support 
their demands for Israe) to with- 
draw to the pre-i967 frontiers 
and that the Palestimans he 
given the right to decide their 
own future on their own land. 

Mr. Assad said that he wanted 
to see the Geneva Middle East 
peace conference reconvened. He 
added. however, that it, had to be 
well prepared in order to have 
the best chance of success. 

The Syrian President is ac- 


companied by a party of about 
50 persons that includes hus wife 
and Foreign Minister Abdel 
Halim Khaddam. . 

Mr. Assad is staring at the 
Interconiunental Hotel, where he 


AWAITING CARTER—Spsrian President Hafez, 
yesterday for Carter tatks 


arrivey in Geneva 


Jenkins Slighted to Appease Giscard 


wil confer tomorrow with Presi- 
dent Carter, who will be makin: 
8. quick round-trip flight from 
London. Plans cail for Mr. Car- 
ter to arrive at ‘2:30: pm. and te 
rem at ὃ p.m. 


al-Assad 
today, 


EEC Loses Summit Battle of the Place Cards 


By Hobart Rowen 


LONDON, Mas ὃ (WP!.—On 
Friday night, Common Market 
Commission president Roy Jen- 
Kins showed up ai 10 Downing 
Street for Prime Minister James 
Calleghan’s dinner for heads of 
state and their chief aides. here 
for the two-day summit meeting 
that ended today. 

Tt was then that Mr. Jenkins 
Jearned that he was to dine not 
with the seven heads of state 
accompanring 


This bit of stage management, 
which has angered Mr. Jenkins 
and the Common Market bureau- 
cracy, was a final bow to French 
President Valery Giseard d'Es- 
taing, who had objected to Mr. 
Jenkins’s participution 2t some 
of the summit sessions. 

A former British chancellor of 
the Exchequer, Mr. Jenkins, ac- 
cording to rellable sources, is not 
only furious with the French but 
also annoyed with Mr. Callaghan. 


_ a old British Labor party foe, 


Tor net fighting harder for equal 
treatment for him. ᾿ 
"The British ict this happen 


Jenkins in his own home town. 
when. as hosts, ther presumably 
had some clout,” said a friend of 
Mr. Jenkins. 

Ab oa dinner last night at 
Buckingham Palace, Mr, Jenkins 
was even more than “below the 
salt.” He was at & Separate 
lable With the ioreign minisiers. 

Even though Xr. Jenkins was 
not allowed to sit with President 
Carter and the other heads of 
state. Mr. Giscard d‘Estaing σὸν 
fused U6 accept an invitation to 
the Cullaghan duwier. Mir. Gis- 
card dEstaing stared mm Paris 
and arrived for the summit mect- 
ing sesterday morning. 

At Mr. Giscerd ¢Estaing’s in- 
sistence, Mr. Jenkins "as aiso 
exeluded from the first full daz"s 
meeting on world economic prov 
lems. This was afrer Mr. Jenkins 
had becn given the unprctsion 
last Week in Brussels that Mr. 
Giscard d'Estaing would he con- 
tent if he merely missed the 
mioming session. 

British Foreign Minister David 
Owen told Mr. Jenkins about the 
arrangements—-except for the 
stating at the Callaghan dinner— 
in Brussels last week. Mr. Owens 


said. “This is an honorable com- 
promise, if a bit untidy.” 

(Mr. Giscerd d'Estaimy had not- 
ed earlier that the London talks 
are the third in a series of 
economic summut meetings — the 
first two were held in Ram- 
bouillet amd Puerto Rico—and 
are “informal éxcharges amonz 
chiefs of government.” He said 
he saw ne reason why members 
of the EEC Commussion. and 
specificaiy Mr. Jenkins, showd 
be present. The Commission was 
not present at the previous two 
meetings. 

{The community's tive smallest 
nations — Belgium. Luxembourg. 
the Netherlands, [reland and 
Denmirk —tuwve pushed for the 
Commission’: representation. and 
ἈΠῸ, Jenkins’s presence, in Lon- 
den.] 

Although even a limicd Com- 
mon Market participation is a 
betver deal than the Brussels 
contingent had at Rambouiliet 


or Puerto Rico. they are far 
trom satisfied. 
Duich official, believe that 


Mr. .Jenkins should have bern 
more ‘firm in fighting what 
Mr. Jenkins himself called a few 


days azo “illogical and arbitrary” 
decisions, 

Observers believe thay Mr. πῶς 
card a Estaing is echoing an old 
Gaulhet suspicion of the Com- 
mon Market because of his xeak- 
ening political position at hame. 

“Tt is @ replay.” sail a Bruzaci: 
expert. “of earlier davs when 
the Freneh walked ont and τα 
had the saga of the ΒΌΙΏΙ 


chair .. “ Bir, Giscard dEs- 
taing may also be playing a 
game cof “nard ball” because 


Joking, a5 ἃ powerful potiti- 
ean br European standards. 
migh} exert an extra margin of 
influence for the Common Mar- 
ket. 

Nor has it been lost on Mr Gis- 
ecard dEstaing thet Mr. Carter 
has shown great warmth for 
both Mr. Jenkims and Mr. Cal- 
laghan. 

“There is the oid Gaullist tea; 
that the British, as Comman 
Marker members. would be a 
fort οἱ Trojan horse for the 
United States.” an insider sai 
“And it 21] seems to add up tr 
a collective reason for Giscard’: 
making his feelings so éongpir- 
vevsly blunt.” 


Sp 
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UPI. 


Cesar Guzzetti 


Top Minister 
Hurtin Attack 
In Argentina 


BUENOS AIRES, May 3 (Reu- 
ters, — Adm. Cesar Gumetti. 
Argentina's foreicn minister. was 
in serious condition teday, partir 
paralyzed and with severe head 
‘injuries inflicted during 2 leftist 
Suerrilla attempt either to Kidnap 
or kill btm 

Police sources said Adm. Guz- 
zeiti, 52. was struck twice on the 
head then shot by his attackers 
es he entered 3 private clinic 
here yesterday. 

Dissident Peronist Montoneros 
fuerrillas claimed responsibility. 

Police sources said the atlack- 
ers escaped believing they had 
Killed the admiral, a member of 
the military government tnat 
Temoved President isabe] Peron 
Jast year. 

The newspaper La Nacion said 
@ man and a woman attacked 
Adm. Guszetti, Enocking him 
doan and using a pillow to 
muffle the sound of the shots. 


Nurses Overpowered 


‘The newspaper said they bound 
two doctors and two nurses at the 
clinic then waited for the admiral 
to arrive. A nurse freed herself 


on after deing moved to the 
police hospita?, out that he had 
progressive paralysis of his right 
side. 

La Nacion said a bullet that 
entered Adm, Guzzetti's head 
split into three fragments. It 
said doctors could not remove one 
of these because it was lodged: 
near the medulla oblongaia—the 
part of the brain that tapers into 
the spinal column. 

Doctors said the admiral was 
lucid and able to communicate 
with other persons at Bartolome 
Churruea Police Hospital 

It was the most serious guer- 
Trilla attack since the Marxist 
Penple’s Revolutionary Army tried 
to kill President Jorge Videla on 
Feb, 18, planting a bomb near the 
runway as his plane took off. 
He was anhurt 

La Nacion said the admiral's 
attackers painted signs on the 
walls inside the clinic identifying 
themselves as members of the 
Dardo Cabo Command — named 
after a Montonero leader killed 
earlier this year. 

They also left 2 time bomb in 
the clinic but police defused i, 
the paper added. 


5 Nations’ Envoys 
To Visit Namibia 


CAPE TOWN, May 3 (AP).— 

Representatives of the five West- 
ern powers who recently discussed 
the future of South-West Africa 
(Namibia) with Prime Minister 
John Vorster wil] visit the ter~ 
ritory early next week, 
. 4 US, Embassy office in Cape 
Toran said the Western envoys 
wit] meet with interested parties 
and political groups in Windhoek, 
South-West Africa's capital. 

Political observers said that 
means talks will be held with 
Tepresentatives from the South- 
West Africa People’s Organiza- 
tion (SWAPO) and delegates 
from the South African-sponsor- 
ed Turnhalle constitutional con- 
ference on South-West Africa. 
The five Western governments 
are Canada, France, West Ger- 
many. Britain and the United 
States. 


Perurians Suspend 
Anchory Fishing 

LIMA. May 3 (AP}.—-The gov- 
ernment suspended anchory fish- 
inz along most of Peru's 1.400- 
Mile coasttine Friday. three days 
alter the Peruvian Sea Institute 
expressed concern over dwindlinz 
stocks of the high-protein fish. 

It was hoped that the ban 
mizht o¢ applicd only during the 
April-July season. A Sea 
ute ioietin said that warm 
hound ocenn currents had 
eis disrupted the feeding 
aed reproductiy ye eyele of the 
cold-water fish. 


Many Still Want to Flee 


Hardships, Regime’s Rigidity 
Provoke Discontent in Laos 


By Norman Peagam 


VIENTIANE, Laos, May ὃ 
NYT !.—Shortly after dawn, loud- 
speakers around this capital 
begin broadcasting revolutionary 
music and people leave for work. 
Most city residents are employed 
by the government and in the hot 
season Working hours are from 
7 to 11 am. and from 2 to 5 
pm. 

With the Laotian revolution 
making way for the traditional 
Siesta. little of the surface of 
life seems to have changed in 
Vientiane two years after the 
Communists’ seizure of power. 

The city's economy is badiy 
run down, partly as a result of 
the halt in US. aid in 1975 and 
the blockade br Thailand. But 
French restaurants still serve 
good iood and swine to foreisrers, 
the movie theaters still show 
romantic films and thrillers along 
with Soviet and North Korean 
productions and a few nightclubs 
remain open although dancing is 
forbidden and only revolutionary 
songs are played. 

But a closer look reveals that 
there have been major changes. 
Crime, drug addiction and prosti- 
tution have been largely sup- 
pressed. Everyone is expected to 
work hard and take part in com- 
munal rice and vegetable projects 
in the evening and on weekends. 
Most people have lost weight 
because of the hizh prices of 
food. People are tired after all 
the work and the long political 
seminars everyone must attend, 
So the city streets are almost 
deserted by 9 pm. 

Since the Communist take-over 
more than 100,000 persons, in- 
cluding most of the professional 
and commercial elite, have fled. 
According to an official estimate, 
about 1,000 persons a month are 
still crossing the Mekong River 
frontier into Thailand. Border 
guards sometimes shoot at them 
and bodies have washed up on 
the bank. 

Those who succeed in crossing 
face ἃ long and uncertain stay in 
refugee camps, where Thai of- 
ficials are said to cheat and rob 
them. But still they go, often 
leaving behind their families, 


that having won the war with 
Vietnamese help, they have 
squandered much of their popular 
support through economic mis- 
management and the enforcement 
of often hersh and arbitrary 
controls. 
Many Want Out 


‘The Western visitor meets many 
who want to leave but lack the 
money, the connections or the 
courage. There is the young man 
who approaches a foreigner in 
the street and offers to sell his 
watch to help raise the $150 fare 
for a boat ride across the river. 
There are the two 17-year-old 
students from formerly well-off 
families who want to go to France 
and say of the Communists that 
they are always forcing them to 
do things they do not want to 
do. 


There are many others who 
support the new government or 
at least accept it despite the dif- 
Sicuttles. 

Prince Souvanna Phoumsa, the 
76-year-old former premier of 
the right-wing government back- 
ed by the United States, still 
lives quietly in his oid residence. 

ἧι attending diplomatic 
dinners. Treated with deference 


young 
back last November after six 
years at school in London said: 
“If everyone got together and 
really carried out the govern- 
ment's policies, things would be 
great because their ideas are very 
good. But it’s lke building a 
new house. It takes time and 
there are bound to be problems 
and difficulties.” 
‘Time Not Emportant’ 

Western diplomats agree that 
many of the government's pro- 
grams good in concept but 
say that practice often falls far 
short of theory. They list firm 
political will, honesty, patriotian 
and discipline as the new rulers’ 
main strengths. But, they main- 
tain, the priority of ideological 
over technica] considerations, the 
Communists’ deep -suspicion of 
Westerners and intolerance of 
dissent and their poor manage- 
rial sklils seriousiy. hamper ef- 
forts to develop the couniry. 

4n internaiional ald olicial 
said. “Time is not important to 
them. They have told me it will 
take a seneration to straighten 
things out and admit they have 
a lot to learn about running the 
country.” 

It seems likely that the Com- 
Taunists have 2 solid political base 
in the two-thirds of Laos that 
they controlled during the reeur- 
rent confilets that began in the 
1950s. In the Mekong Valley, 


An international call is the next 
, best thing to being there. 


where they are still relative new- . 


comers, their power is main- 
tained largely through apathy 
and the threat of armed force, 

Ta the seminars that every- 
one must attend regulariy, people 
appear afraid to ask questions 
although they are supposed to 
haye the right to do so. In the 
weekly criticism sessiors in gov- 
emment offices, where any mem- 
ber of the group can criticize 
anyone else for any shortcom- 
ing. people seem fearful of being 
denounced. 


Tneertain of Bules 

“The old regime was also ar- 
bitrary im its arrests but most 
people knew how to stay out of 
trouble,” a Laotian said, “Under 
this government no one knows 
the rules of the ie.” 

It is little consolation that the 
Communists deal severely with 
Party Members who commit mis- 
takes. Recently a senior official 
in the Agriculture Ministry was 
arrested in his office and jailed 
without trial on charges of cor- 
ruption and nepotism. The for- 
mer minister of economy and 
planning, Soth Petrasi, who was 
Said to have left the capital 
two years ago for a rest, is be- 
Ueved to have been undergoing 
re-education because he bought 
expensive jewelry for his wife 
and went to a nightclub during 
an official visit to Europe. 

According to Sisanane, chief 
editor of the National Press 
Agency, tens of thousands are in 
Te-education centers throughout 
the country, including most senior 
officials and police and military 
officers of the previous govern- 
ment who did not flee. Western 
diplomats estimate the number 
of detainees at 30.000. 

Popular discontent has been 
intensified by the difficult eco- 
nomic situation that followed 
the end of the capital's wartime 
boom. Derelict cars and trucks 
lie rusting all over the city, vic- 
tims of shortage of spare parts. 
For those cars and motorcycles 
still in circulation, gasoline sup- 
plied by Shell is rationed. Many 
shops are closed and shuttered 
while the few that remain open 
have little to sell 

Most people have no money 
to spend on anything but essen- 
tlals. A driver for the United 
Nations who supports his wife 
and nine children on the stan- 
dard wage of $12 a month had 
to dispose of his furniture to 
make ends meet. He ended up 
Selling his light bulbs. 

Although there is enough food 
in the markets, especially fruit 
and vegetables, the government 
has been unable to control prices. 
Meat and fish have become lux- 
ury items. A black market in 
foreign currency and commodi- 
ties flourishes. 

Government and party offi- 
cials and soldiers enjoy numerous 
privileges not available to others. 
including access to stores where 
lower-priced goods can be bought. 

Partly to feed this unproduc- 
tive class the government im- 
posed 8 tax on harvests last year 
that was extremely unpopular. 
Some officials reportedly refused 
to collect the tax and some 
farmers are said to have burned 
thelr surplus crops rather than 
pay it. There is speculation that 
the tax will be repealed or great- 
ly modified before this year's 
harvest in November. 

Last year's rice harvest was 
15 per cent below average, ac- 
cording to informed estimates. 
Self-sufficiency in food remains 
2 priority, along with road con- 
struction. But such goais are 
expected to take several reacs 
te achieve. 

A factor bampering derelop- 
ment has ceen the activities of 
rebels who have ambushed trucks 
and attacked troops. 

The government accuses the 
United States and Thailand cf 
aiding the rebels, who are ssic 
to mumber 2,000. and it seems 
apparent that Thai officials give 
them support. But ther are 
poorly armed and supplied and 
diplomats say they do no" pose 
8 serious threat. 


Carter Pavs Visit 
To Westminster 
Abbey for Service 


LONDON, May 8 fAPi.—Pres 
dent Carter knelt πὶ silent 
worship today at Westminsi 
Abbe? and heard the Right 
Edward Enapp- Fisher mention 
him in the early-morning com- 
munion service. 

“We pray especializ for 
dent Carter. making {us 
visit as Presidert ta this countr 
and for aul of his people,” 
Anglican bishop said 

He added another generat prav- 
er for all the participants in 
seven-hation summit conferen 
here, which Mr. Carter is attend. 

Only 2 handful of worshippers 
were in the abber for the 8. am. 
service:. Mr. Carter's appearance 
bad been kept ἃ secret. 

After the service, the Pres!- 
dent and his secretary, Susan 
Clough. toured the abbey with 
the bishop. viewing the tombs 
of such figures as Willism the 
Conqueror, King Edward 4b 
Benrs IV. Queen Elizabeth 1 aré 
Mary Queen of Scots. 


Pre, 


NETSUKE 


Collector wants to buy col- 


lection or single pleces, 
Please _write: P.O. Box 5,136, 


FD.R. tion, New Tork, 
NX. 10022, 0.5.4. 
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@ special audience. 


VATICAN CITY. May 8 (Reuters)—Pope Paul 
received the Vatican's Swiss Guards yesterday,’ 
including 16 new members and their families, m 


eee ae ee ΟΣ 


ALLEGIANCE—A new member of Swiss αὐκεὰ ἃ at the Vatican swears to serve Pope. 


Pope Gives Audience to Swiss Guards, Families 


‘tm 1597 when 147 members of the 477-year-old 
corps were Killed defending the pope during the 


sack of Rome. 


The Pope praised the guards for their readiness. 
to defend him and Vatican employees. ἘΣ, ἢ 


United Press International. 


TOKYO, May . {AP} 


Demonstrators, reas to Tokyo's ᾿ port. 


new international airport hurled 
bottle grenades and stones at 
riot police today in 2 clash that 

it about 400 persons injured, one 


The . fighting against about 
4,000 riot police broke out after 
3.700 demonstrators,..mostly stu- 
dents, rallied to. protes: the 
removal .Friday of two sient 
towers that.airport foes had built 


‘qriticaliy, the police said, 


to’ obstruct’ the ronway. 


‘The .police reported nearly 300 
demonstrators and at ‘least 110 
policemen injured, and 83 dem- 
onstrators. arrested. Five of the 


oe were hospitatized, they 


“The critically injured dem-* 
‘onstrator was hit in the head by 
& police -tear-pas ‘shell, ἃ Tally 
spokesman said 

The new airport at Narita, 49 
miles east of: Tokyo, bas been 


- the scene.of bloody. clashes since’ 


1970, with three policemen killed 


“and . more .than . ‘1200 injured.” 


Hundreds οἵ demonstrators also’ 
have-been burt-and more than 
470 arrested. ᾿ nae 3 


Mudslinging, Scandals Mark May 17 Election Drive 


Despite Pervasive Campaign, 17% of Israelis Are Undecided 


By Dial Torgerson 


JERUSALEM, May 3.—Israelis 
are being bombarded by television 
commercials, surprised by sudden 
changes and stunned by unpre- 
cedented mudslinging as the 
May 17 general election nears. 
But a surprising number of voters 
remains undecided. 

The undecided vote, about 17 
per cent, is attributed to 
of fortune that have rocked the 
Major parties—scandais, defec- 
tions, unexpected disclosures, the 
heart attack of a leading politi- 
cian and the resignation of an- 
other. 

The already confusing choices. 
with 22 parties on the ballot, has 
been further complicated by the 
disarray into which this year's 
events have thrown the poliilcs 
of Israel 

In January, it appeared that 
the Labor party would probabiy 
survive two scandals—indictment 
of a party official and the sui- 
cide of another, both accused of 
mishandling funds—and move 
toward the elections with hopes 
of doing as well as it did in 
December, 1973. 


Labor has named every prime 
minister since independence and 
won 39.6 per cent of the vote 
in the last election. The latest 
Public opinion poll gave it only 
$2 per cent. The probable rea- 
Sons: 

® Yitzhak Rabin took a leave 
from the prime minister's office 
under fire after he and his wife 
were charged with maintaining 
illegal bank accounts in Wash- 
ington. 

Φ Defense Minister Shimon 
Peres smoothly succeeded him as 
acting prime minister and Labors 
new top candidate. But the man 
Mr. Peres picked as a top Labor 
leader, former Foreign Minister 
Abbs Evan, is the subject of a 
widely publicized inquiry into his 
foreign bank accounts. 

“e@ The Labor government has 
been unable to cope with a wave 
of strikes, including tie-ups that 
halted the nation’s merchant 
marine and El Al, the national 
airline. 

© An April 26 state controller 
Teport was the most critical in“ 
Israeli history about the military, 
charging waste, theft, inefficiency, 


7 Summit Leaders Set Goals 


To Cut Inflation, Joblessness 


(Continued from Page 1) 


discussed here, although not men- 
tioned in the declaration. While 
the six other nations said they 
agreed with President Carter on 
the human rights issue, Mr. 
Schmidt said that some countries’ 
methods had to be different. He 
said that his nation’s sensitive 
relations with such countries as 
East Germany and Poland caused 
West Germany to keep a lower 
profile on human rights declara- 
tions than some other countries. 


Tass Sees ‘Differences’ 


MOSCOW. May 8 (AP).—The 
official Soviet press agency Tass 
said today that the seven-nation 
economic summit conference in 
London has been marked br “an 
atmosphere of differences.” 

“They flare up as soon as the 
talks touch upon practical mea- 
sures for overcominy the eco~ 
nomic crisis in the capitalist 
world. which is the deepest in 
the last 40 years.” Tass reported 
in a dispatch from London. 

As a result, the agency said, 
partic:pants in the summit meet- 
ing confmed themselres to 
“placing on record the sezious- 
ess of the crisis.” 

“The London meeting has not 
justified the hopes of the coun- 
tries varticularly heavily affect- 
ec br the crisis—Britain. Italy 
and France—‘hat their ‘stronger’ 
parizers—the U.S.A. West Ger- 
meny and Japan—will take spe- 
clal measures to invigorate busi- 
ness acilvits, which would en- 
abie them to ease their economic 
situation.” the Tass account said. 

Te noted tha; “sharp differ- 


Turkey Holds 17 
In May Day Riot 


ISTANBUL, May 8. (Reuters), 
—Sevenieen persons have been 
charged with firings gums during 
Nay Dar violence here in 
which 38 persons were killed. the 
public prosecutor's office snid 
Friday. 

Tre 15, wha vere among about 
sezed by police in the 
Tes last Sundar. were 

charged with posséssin= firearms. 
shooting iS 2nd violating laws gov- 
erning ‘public meetings. 
ub 400 of those detained 
re released after ariestioning. 
Hs ens Office sak 
Ὁ 80 are still being investi- 


ences cropped up δὲ the meeting 
during the debate on the energy 
program put forward by the U.S. 
delegation”—inchuding President 
Carter's plan for firmer inter- 
National guarantees against nu- 
clear proliferation. 

“After a tense debate the par- 
ticipants in the meeting decided 
to turn over this problem to a 
technical group of experts for 
further study,” Tass said. 


7 Leaders 
Take Stroll 
In London 


LONDON, May ὃ (AP).—Pres- 


the walk when the leaders 
emerged from Prime Minister 
James Callaghan’s official resi- 
denca to face a horde of press 
photographers. 
Although the leaders’ official 
tars Were ready to drive 
through ἃ gate to pick up the 
VIP entourage, Mr. Trodeau 
said, “Well, let's walk.” Mr, 
Callaghan tumed to a US. 
Secret Service officer and said. 
“Well, there goes our security.” 
After 2 moment's hesitation, 
the seven started walking the 
half-mile to Lancaster House, 
where luncheon was waiting, 
The quickest way to go there 
or foot is to cig-zag through 
St_ James's Park, an island of 
emerald green and small ponds 
in the concrete heart of London. 
‘Dozens.of newsmen scrambled 
to overhear the conversations 
amcng the government leaders 
as they made their way past the 
tulip beds and around the ate 
_ pond. But security was he 

and British and foreign police 
and bodyguards formed & tight 
Cordon around the men. 

. They split into feo groups for 
the stroll, Mr. Callaghan ited 
the way with West German 


sonally profiting from his Masada 
‘project 


ill-kent supplies and misuse of 
aircraft for personal flights. It 
reflected on Mr. Peres, who had 
been minister of defense. 

The party Labor’s troubles 
should presumably help the most 
is the new. reform-oriented Dem- 
ocratic Movement for Change. 

Archaeologist .Yigael ‘Yadin, 
who bought, translated and dis- 
played the Dead Sea scrolis and 
excavated the ancient mountain- 
top fortress of Masada, organized 
the party lest -year around Is- 
raeli intellectuals who agreed 
with him. He believes tet δ Is~ 
rae] is in greater danger 
Jabor problems, bad pemeaatiars 
and an unwieldy political system 
than it is from the Arabs. Β 

‘The new party has dented both 
Labor and the hawkish, rightist 
Likud, draining off some of their 
Jeadership and taking votes from 
both, according to the polis, 

But Mr. Yadin ran into prob- 
Jems in his first political forays. 
Smart campaigners took ad- 
vantage of imperfections in the 
computerized voting system that 
chose the party's leadership. Top 


finishers on the leadership list - 


got parliamentary seats but the 
North African (Sephardic) Jews 
were all but frozen out of the 


Jeadership st, Mr. Yadin just - 


barely maneged to prevent a big 


᾿ δῖος of them from Gefecting. 


Then a writer for a newspaper 
backing a rival, iberal group 
accused Mr. Yadin of mis- 
handling a $6,000 check in 8 deal 
involving sale of ancient weapons 
from Hebrew University,.of per- 


jaws. The district attorney found 
no cause for investigation of the 
check matter, Mr. Yadin denied 
the Masada charge in 8 $500,000 


President: Carter ἰδεαέει) and Canadian Prima Minister Pierre Ellioté 


libei suit and there has been no 
action on the rent charge. ~ 
In March, the party had 13 per 
cent of. the vote, 


seats in the Knesset (parliament) 


according.to its percentage’ of 


the popular vote. In the new 


government, 13 per cent would - 


mean 15 seats. 


Meanwhile, Likud seemed to be τς portediy raised by M 


gaining more of Labor's dis- 
enchanted votes than did the 
Yadin movement. But an unfore- 
seen event cropped up to hurt 
Likud'’s chances, too. 

The Likud, which has said “not 
one inch” of Israeli-occupied lard 
‘should be.returned ta the Arabs 
end favors more settlements in 
the occupied territories, is 


- characterized’ as dangerous and 


irresponsible .in Israeli political 
bane Ἐν nents, 


Settlements Planned : 
JERUSALEM, May 8 (Reuters), 
israel plans to build 110 more 
settlements “in the southern 
Negey and in the occupied 
northern Sinai, the government 
announced today.: 

A ministerial. committee ap- 
proved a 30-million-Israel-pound 
($3-millioni budget to plan the 
southern development project, a 
spokesman . said, 

While most of the proposed 


. settlements are to be built in the 


Sparsely populated southwest 
Negev, an unspecified number 
will also be established in the 

uh district in Ἕ inei 
The area was captured from 
Egypt in 1967 and there are now 
12 Israeli settlements in the 


Over “Tokyo 3 New 


‘when they moved in Fy 
"8 court order and tore 


porting aviation fuel ἐρᾷ 


With. the fuel prob 
awaiting solution, a 
caught the protesters fr 


runway-blocking tower 
demolition was seen a: 
an efforé to open the 
port this year, 


Stutigart Airport P 


STUTTGART, May 8 
Demonstrators in trac 
automobiles blocked ro; 
to Stuttgart's alrport 
protest the planned ex; 
landing facilities. 

The police said trai 
to a halt for two he 
about 500 vehicles bk 


demonstration did not 
lays in alr Walile. £ 
sengers missed their pla 
others walked to the . 
building. © 


Carter He 
Schmidt 1 


(Continued from P 
‘been troubled by the + 
moinistration’s nuclear 

Reliable Japanese so 
that’ Mr. Fukuda had + 
meeting, which lasted 
minutes, after taking. 
fense that four other 
the US. British, Fr 
West German—planned 
into a Limited round o 
Monday, immediately 
end of the sammit mee 
haste of the schedule, 
sources Said, bad ma 
feel somewhat unwante 

According to Japanés 
Mr. Fukuda old Με 
development of niitle 
was a matter of fife; 
for Japan, emphasizin 
need for U.S. nuclear’ 
obviously hoping that 
ton would not hold’: 
fuels because of any p 
position to the Japanes 
opening 2 plutonium re 
Plant in July. Mr, Car 
edly said that he unde 
Japanese position an 
to review the issue. 

Another Japanese cor 


was concern over U.S. 
reduce the flow of Jap 
vision imports into t 
States. Japanese so: 
that Mr. Fukuda ἢ 
“anxiety” that a recer 
by a U.S. trade commis 
ing $1.7 million in sur 
Japanese television imp 
violate international t3 
‘ments. Mr. Carter pr 
‘look into the matter. 


On: another issue, M 
seemed intent on cou 
U.S. pressure for Japa. 
8 larger share of the ir 
ed world’s trade deficil 
oi! countries by letting 
or the yen rise. 

Japanese sources sax 
Premier asked Mr. Carit 
‘he had not changed his 
cy of ecomomic stimc 
withdrawing his $50 t 
recently, a Sensitive pol 
for the President, Ac 
Japanese sources, M 
replied that therc had. 
change in the U.S. dete 
to hasten recovery of 
economic system. ᾿ 

Tn 8 final bilateral 
yesterday. Mr. Carter 


courtesy interview with 
‘Thatcher, leader of th 
Conservative party. 


Assoelated Pret 
‘Trudeau : 


his left) are ates by police and a tage crowd- ‘as they stroll in St. James's Pa 


Chancellor Helmut” Schmidt, 


ΠΕ erceaiees we 
ten ren backward as they : 
ed with each other and an 
else who got in their wa 
overhearing. a remark or ge 
. the right picture angle. 
4A cameraman fel] back 
into 5 trash can snd stru: 
to get out and at least 
‘others were mocked to 
- ground and nearly trample 
| the relentless security off 
clearing & ‘path for the 5 


French - President . Valéry © Gis- 
Card d'Estaing, Italian- Premier _ 
Gtultio Andreotti -and’ Japanese 
Premier Takeo Fukuda. . Mr. 
‘Carter and ‘Mr. Trudeau follow-~ 
ed ἐπ a “group” of their own 
and attracted the larger ‘crowd. | 
When Ὁ. European and | 
Asian tourists realized what was .. 


cameras: 64 ‘they broke into a 
Got to keen up with the group. 
the Beek Pe ἸΟΩ͂ν das: 
poly. waved 


Stabilizatio : Needed _ 


: spite Huge 


e Economy 


By John 


(IHTi.—A consignment 
iit hats and some pairsof 
rs were what the Italian 

federation, Confindus- 


ve an Italian explorer - 


8 leaving for Tibet im 
e hats turned out to be 
come presents in Tibet, 
probably did little good 
salian hat trade. ἡ 

. Years later, ltallan in- 
taking the export drive 


1 export growth last peat 
ut in line with the in- 
᾿ orld trade, meaning 
, did not actually gain 
eee Share, although it 
lose out as it has on oc- 
m the past. For this year 
a-nment is aiming ‘or ἃ 3° 
wicrease in exports end 
n imports to help restore 
trade balance after last 
istrilion-lure trade def- 


on the way. 
1 Jlaly $600 million worth - 
‘trial contracts to help 
Italian olf imports, In 
» state steel group. Fin- 
busy with plans for a 
1 Stee] mill, expected to - 
for in oll. It will be sited’. 
ame location, αὖ Bandar 
‘here another Italian con-. 
led by state-controlled 
ἢ d’Acqua, is building ἃ 
+ port complex. In Hast 
‘an Italian company, 
‘ecently snatched a major 
ll contract from under 
of 5. West, German com- 
Salagitter, after τὸ 
t payment in steel prod- 
industrial equipment. 


Bounce 


most needs to be em- 
about the Italian econ- 
yerhaps its bounce, Italy 
et bankrupt, in spite of 
Ὁ worth of foreign debt, 
“went OECD study of the 
economy put the pes- 
and 
ue ts 
” operspective. If the gov- 
we only get en effective 


reducing inflation, the 
: , will be able to resume 
‘a fairly short space of 


ear, instead .of limping 
the recession licking its 
5 the Itahan economy 
1 Yack with an unexpect- 
jd growth rate of 5.6 per 
‘ig more than compensated 
T=per-cent drop in-1975, 
year the economy is ex- 
expand by at least 2 
Some private forecast- 
‘even predicting growth 
high as 3.5 per cent. 
push in the first few 
«pf the year that has been 
prer from late 1976. 

arowth for the moment is 
the expense of a hish 
cof payments deficit. Last 
ty had a current sceoumt 
& deficit of 24 trijlion 
up on 1975's 361 billion 
idit. although only half 


is Tear the government 
dnuiy auning at 8. modest 
rufficlent to pay back 
Tt2l-"s foreign debt. The 
nig nigh growth rate in 
few months of the year 
κα κ to lower its ght. 
Ten, parments this year 
Schiv only be in balance. 
‘ear the government 
cd the IMF it wili 
one-trillion-lire sur- 


᾿ 


Ws 


Ahove Means 


goveroment has realized 
’ nation can live forever 
tit, Ttaly is living above 
ns, Dr. Ossola said in an 


+ Swiss 


shortfall of 5.2 trillion. ~ 


Fe oreign. Debt - 


Bounces Back 


Wickfeld ” 


important: ae: Speech “ast 
autumn, “Asking for new loans 
from our better-off incistrial 


neighbors ‘is like telling’: the - 


workers of West Germany to 
work harder while their Italian 
‘counterparts are slacking.” 


prodded by the IMP, the Italiqn 
_ bovernment has stepped: in -with 
18 L4-trilian-liré packsge of sub- 
-Sidjes, which “together with a 
productivity agreement ‘between 
unions and industry, will hope- 
fully. reduce the rise in labor 
costs to. 16 per cent, 


Ttaly’s Scala Mobile’ wage’ index, 
identified by many national and 
internationa} 


Mobile index's ‘shopping’ basket 
of components, knocking out. the 
‘effects of newspaper, electricity 
‘and public transport ‘price in- 
creases, will offset the rise in 
the index: cansed by the indirect 


But the καὶ Bet: 


clearly set 
out its posttion, in its letter of - 


intent to the IMF to back its 
(Continued om Page 4-5.) 


- By Chris. into. 
ROME - (IHT).—The . level :of - 
political violence. in Italy 


Gelicacy of the political: moment. 
Thig time is no exception. 
- Periods of political tension 


here such as elections, -referen-_ 


recently, sesassinations. And 
though no elections or crises are 
in the immediate offing, violence 


Student atiack at the University of Rome in February. 


accurately ‘reflects the ᾿ 


has been ruhning unusuelly high 
in the ‘past few weeks. 


PARIS. 


some commentators conciude that 
the very foundations of Italian 


Such: episodes include the Kill- - democrecy are in imminent dan- 


ing of @ student demonstrator © 


in Bologna. the kidnapping of 
the son of Socialist leader Fran- 
cesco de Martino. the assassina- 
tion of the president of the Turin 
Bar Association, the abduction 
of the head af the law faculty 
at Rome University. plus bloody 
Student riocts—in the last of 
which. two young police recruits 
were shot through _ head, ons 
fatally. 

In the face of ‘puch events, 


᾿ alistically, conclude that some- 


thing politically very big must 
be going on 

Which bos happen to be the 
case. In this epring of 1977, a 
shift in the uneasy politica) Ὁ31- 
that has existed here since 
June's ‘general elections is 
to take place. How major 
8 shift? How susbtantial? These 
questions yet to be resolred. 


a 


MAY, 1977 ay 


But there is no doubt that the 
stakes, for all concerned, are re- 


. markably high. 


Several Reasons 


The reasons militating for @ 
change in the status quo existing 
these past nine months are sev- 
eral. The minority government 
of Premier Giulio Andreotti needs 
fresh strength and a new man- 
Cate so as to switch from a 
defensive, day-to-day approach 
to problem-solving to a more 
constructive, longer-term strate- 


United Press International. 
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gy. The rulmg Christian Demo- 
crat partr has its own complex, 
Internal motives. And the left, 
above al] the Communists. seck 
change, both as their price for 
servicés rendered and as tangible 
proof that, contrary to much of 
the evidence, their policy of com- 
promise with the ruling party is 
paying off. 

The result of these combined 
pressures will probably emerge in 
the course of the next few weeks 
in the form of an inverparty 
accord on the essentia] points of 
a new government program whose 
priorities will be the economy, 
law and order, and the student 
situation. Such an accord will 
most Hkely also be accompanied 
by a minor government reshuffle 
that, while leaving Mr. Andreotti 
at the helm. could also open the 
door of the Cabinet to 2 mumber 
of independent but basically 
pro-Communist “technicians” 

None of this can, however. 
make much sense to the non- 
Itahan reader without some ref- 
erence to the underlying ‘politi- 
cal situation and the results of 
last June's elections. Whatever 
course Italy is currently engaged 
in, and there can be any amount 
of argument on that score. last 
June miarks the starting point. 


Δ. Contpromiss 


The significance of the elec- 
tions, which registered large 
Communist gains .and lesser 
Christian Democrat losses, was 
that they created a situation in 
which, after more than 30 years, 
the Catholic, traditionally anti- 
Communist Christian Democrats 
could no longer govern without 
the parliamentary support of 
their historical enemies, the Pare 
tito Communista Italiano (PCI). 

Overt support from the 
Communists was out of the ques- 
tion since the larger part of the 
Christian Democrat party could 
not agree to the PCTs formal en- 
try into 2 governing majority, let 
alone the Cabimet posts «hich 
ther would have demanded as 
their price for doing so. For a 
while it looked like a complete 
Stalemate, until. of necessity, a 
curious compromise was born. 

“No non-confidence”. This ror 
tured double negative sums up 
that compromise and some of its 
contradictions. Giulio Andreottl, 
the Christian Democrat best 
equipped to deal with “imros- 


Loans, Controls, Help to Shore Up a More Stable Lira 


By John Wickfeld - 


The lira has been through 
hard times since -it was puiled 
ont of the Exropean Qurrency 
Float in February 1973. A heavy 
trade deficit, high inflation and 
Political and ecanomic instability 
have all contributed to mudermin- 


. Dlicit capitai _ exports. have 
robbed Italy of an estimated 30° 


abroed, in Swiss bank accounts, 
yachts in the Cayman Islands 
and other convenient havens. 
“We're almost in South America,” 

ts one for¢ign exchange ‘dealer's 


embittered comment. The market” 


barely seems to react to the 
latest upsurge of political’ and 
civil violence any more. “It's 
Bot used to its three kidnappings 
a day and one eee shot 
eyery week.” 


Foreimm,. exchange “dealers ‘tend 
to be pessimistic as a profes- 
sion, But the lira hag certainly 


seen some stormy ragments in the’ 


Jast 18 months. Since the start 
of- last year it has-lost 29 per 
eent of its foreign exchange 
value against the dollar and 
franc and 42 per cent 
against the German mark. -_ 


-Harsh Exchange Control 


Treasury ‘Minister Gaetano 
Stammati made his own contriou- 
tlon to a decades-old debate re- 
cently, when he sald the sovern- 
mens might sean push for cur- 
rency. reform in Italy aiong. the 
lines of reforms introduced in 
France and other Europsan coun- 
tries since the war. 
would be to ercate a New Heavy 
Lira equel in yalue to one trou- 
send of Ttaly's present lire ad 
equivalent to just over 2 detlar, 
to shore up the currency’s de 
clining prestige. With one lira 
in Italy at’ the moment the 
shopper can = absolutely 


nothing, τ" 


The project - 


‘To protect the lira on the for- 
eign exchange markets. the gov- 
ernment last year had to impose 
@ series of harsh foreign” ex- 
change controls that sorely an. 
gered Italy's EBC trading part- 
ners. Only last October currency 


‘dealers were complaining bitterly 
‘to the Bank of Italy. that the 


lira had been: meade practically 


‘inconvertible. like the ruble and 


other currencies of Eastern Ex- 
rope, by the battery of exchange 
controls. 


ica thinnn οοξιέσοῖς ἯΣτα ib δεὲ 


‘been lifted. The arrival of the 


summer means an end to Italy's 
heavy winter imports, znd the 
start of currency inflows from 


foreign tourists. Until the - au-- 


tumn, the outlook is.for reason~ 


Italy’s present lire and equivalent to just over 


a dollar to shore up the currency’s declining 


pay on curreticy purchases, al) 
but @ year since it was first m- 
treduced on May ὅ last year. 
Instead of .drapping below 900 
to the dollar, ss had been widciy 
feared, the lira has held stabje 


88 around 881 to the dollar for 


over 8 month, aided by the daily 


intervention of the Bank of Italy. 
Since Easter, the Banx οἵ Italy 
has been able to add 4 couple 
of hundred miilion dollars to its 
reserves, through currency por- 
chases on the open market. Some 
dealers are forecasting that the 
lira will even firm upwards by 10 
Points or more during the 
favorable summer season. 


Italy imports nearly all of ite 
energy needs and it also has a 
sizable deficit on food imports. 
Last year ou imports alone cost 
Italy 6.7 trillion lire. which was 
well above the country’s total 
trade deficit of 5.4 trillion lire. 
Each percentage point rise in the 
Price of 2 barre] of οἱ adds an- 
other $100 million to Italy's 
balance of payments deficit, It 


Energy Imports Ave: a Major Drain on Economy 


By Joba Earle 
RX (\THT).—For’ a country 
dependent -on foreigners for 
over 80 per ceut of its energy 


-needs, Italy onght to be wotried. 


About Τὸ per cent of the’ total, 
moreover, is provided by oil, 
mostly imported at heavy expense 
to the balance of payments. The 
rest is divided between netural 
gas, solid fuel, hydroelectric, geo- 


οὐ thermal and<still to-an infini- 


tesimal degree—nuclear energy. 


‘Such is their character bow. 
ever that the Italians are accus- 
tomed to muddling along rather 
than worrying. .And muddling 
along has shown thet consump- 
-tion of petroleum products hes 
been running 5 per cent below 12 
months earlier. If the trend 
towards economic recession per- 


usts, the 1977 consumption of: 


energy may fall short of the fore- 
cast inerease on the 1976 level of 
139 million tons of oi] equivalent. 

A steady annual rise in demand 
for nergy hes been predicted in 
the ‘draft National Energy, Plan 


drawn up-by the Industry Min- 
istry in mid-1975; of 6.4 per cent 


view. ‘Thereafter, from 1980-85, it 
foresees an annual increase vary- 
ing between 7.5 per cent (high) 
Total 


equivalent) from 133.5 in 1975 to 


1748 or 185.8 Cow or high rate . 


in 1980 and 218.8 or 263.7 τε- 


ing. but at least they give plan- 
_Rers something to argite about. 


Sour Market 


-Most of gas requirements and 
$14 per cent of the market for 
Petroleum products are supplied 
by the state-owned corporation 
‘ENI ‘Ente Nazionale Idrocar- 
burl. The international oil com- 
panies are no more popular than 
multinationals anywhere, and 
‘are often accused of compiling 
their books so that the Italian 


mibsidiary shots loses vhile 
Profits accrue to the parent. 
Seen from their point of view. 
however, the market with its low 
govermment-fixed margins hes 
turned sour, while there is no 
longer the same attraction in 


the Yom Kippur war of 1973. 
the latter being absorbed by ENT 


. and renamed Industrie Petroli. 


Esso, No. 2 in the Italian mar- 
no Ignger reports profits. 
despite speculation has not 

far shown signs of leaving 


Ie. 

ENT has iost some of its dyna- 
mism since its founder. the late 
EBnrico Mattel, in 1952 challenged 
the imternational majors with 


Jawyer and associate of the 


Moro, is more cautious and hesi- 
taied for some time before carry~ 
ing out a needed reorganization 
of its main operational subsid- 
iary, Agip. 

ENI's weakness 85 an 61] com- 
pany has always been that it 
lacks oil. Domestic crude pro- 
duction last year was still only 
about one million tons. Its Po 
Valley and Adriatic offshore zas- 
fields are also limited and, under 
Present plans to restrict annua] 
cutpat to about 15 billion cubic 
meters, will last only 14-15 years. 


Isolaied Event 


Hopes of something big were 
raised in 1974 by a strike at 
Malossa near Milan. under the 
toorstep of the country's main 
manufacturing area, althouzh the 
oil and gas bearing strata lie 
deep. at about 5.500 meters. Ms- 
lossa's reserves are estimated at 
40 million tons of zood quality 
oil and 50 billion cubie meters of 
methane. But, though exploration 


fontinued on Page 5.5.) 


also contributes to an inflaton 
rate which boomerangs back 
again through wage indexation 
ag ἃ further weakening of the 


Oil importers accout for 
around half of daily trading 
volume on the Italian foreign 
exchange market, under normel 
circumstances. But in times of 
crisis trading volume can rise ta 
double or triple the average $70 
million as the Bank of Italy 
knows to its cost when it has 
hed to dole oui dollars τὸ panick~ 
ing importers. 

In the first 20 days of January 
1976 the Bank of Italy spent over 
$500 million in defense of the 
lira. On January 21 it an- 
nounced the closure of the of- 


. ficial exchange market and said 


its reserves had fallen to an 
emergency minimum of below 
$600 million. 

Tn the months that followed, 
one emergency measure followed 
another as the lira lost ground 
and political confusion in Italy 
grew. From 687 lire to the dollar 
on January 20 the Italian curren- 
ey fell to 886 in March 1976 
and to a low of 916 on May 5. 
Meanwhile negotiations with the 
International Monetary Fund for 
ἃ new Joan to Italy, started in 
January. faltered and then fima- 
ly petered out in the nerrous 
run-up to the premature general 
elections celled ior June 20, 1976. 


IMF Loan 


The Ttslian government has 
finally got its IMF loan, worth 
around $530 million. more 
than 15 months after the initial 
request was made. Currency re= 
serves now Stand at about three 
billion dollars. and are soon to 
be increased further by loans from 
booth the IMF and the EEC. Αἱ 
this level dealers consider them 
to be well sufficient to defend the 
lira against any new sudden on- 
slaught. And the lire ts still well 
protected against purely speculas 

* {Continued on Page 3-5.) ~ 
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᾿ Ὶ : The Nation’ 5. Uneasy Political Balance 
Js. Expected to Change — Into What? 


sible" situations, was brought in 
tw head a minority Cabinet sup- 
ported in Parliament not by the 
yotes but by the abstentions of 
Communist and Socialist depu- 
ties, As long as they refrained 
from voting against the govern- 
ment. it could carry on. 


However clumsy-sounding, this 
arrangement in fact signaled en 
event of historical importance. 
The passage of the Communists 
from oppesition into a sort of 
political no-man’s-land that many, 
Including the PCI itself, con- 
sirued aS an antechamcer τὸ 
power. Jn polincs, everything 
has its price, and the price of 
the Communists’ tacit support of 
Mr. Andeotti's Cabinet had to be 
their closer involvement in deri- 
slon-making-. 


This mini-rompromise, tearing 
the biggest Marxist party in the 
West with one foot in and one 
foot out of the Itelian govern- 
ment, seemed to vindicate the 
cautious, step-by-step stretegy for 
years pursued by party secretary 
Enrico Berlinguer, a  stratecy 
which .he persuasively argued 
must inevitably. ane day, lead 10 
a full “hustoric” compromise. or 
governme coalitian between 
Christian Democrats and Com- 
munists. 


Who, Ἰδοῦ June. could contest. 
the yalidity of this approach? 
And who can do so today. when 
the Commumsts appear on the 
verge of taking another step to- 
wards a full soverning rele? 
Yet. paradoxically, Mr. Berjin- 
guer’s arguments sound a good 
deal less persuasive today Lnan 
they did nine months ago. 


For much has happened in thar 
time to indicate that, on this 
particular path to power, the real 
problems begin only in sight of 
the winning post. In concrete 
terms, the PCI has found that its 
switch from opposition to “pas- 
sive assistance" has seriously 
weakened it, accentuating in- 
ternal dissent, alienating both 
traditionalists and moderates. 
Objectively speaking. the result. 
of nine months’ tacit support of 
a Christian Democrat govern- 
maent is that today the Cam- 
munists find themselves in deeper 
trouble than at any stage in the 
past three decades. 


Unthinkeble a year aro, Lu- 
eiano Lama, Communist head of 
the giant CGIL labor confedera- 
tion. bas been booed and jeered 
by both students and workers in 
recent weeks. Policy statements 
ane speeches by Mr. Berlinguer 
timseif have fallen flat or gone 
largely unreported. 


Betrayed 


Traditionally the rallying pomt 
for protect, the PCT, now iden- 
tified as irremediably part of the 
system and the establishment, 
has found itself on the receiving 
end of student dissent. Rank 
and file workers hare felt their 
interests betrayed by their party's 
backing of the official govern- 
ment program of economic aus- 
terity. Intellectuals and theore- 
ticdans have raged at what ther 
consider a sellout of Marxist- 
Leninist orthodoxy. 


But, most important, manr 
people who voted Comrounist last 
June not out of conviction in 
Marxist ideals but in the vague 
hope that this could somehow 
change things overnight, are now 
disillusioned that the miracle has 
failed to occur, For the PCT 
has found to its cost that being 
ab opposition party and de facte 
members of the majority are vert 
different thinss. That the for- 
mulation of clear policy objectives 
is a far more demanding process 
than ἃ straizht veto poliey, and 
something which 36 years in op. 
position had left it relatively iit. 
equipped to deal with. Promised 
for early this year. a major pack 
age of economic proposals is still 
in the PCI works, and who knows 
when it will ΠΏΣ} emerge? 


‘A recent, still-secret report tw 
the Christian Democrst leader- 
ship confirmed the extent of the 
PCT's diffieuities. If general elec- 
tions were to be held now. the 
report said, the Christian Dem- 
ocrats would increase their share 
of the vote by 4 per cent while 
the Communists would lose 2 
Mer cent. And, although colored 
by loca! considerations. the re- 
Sults of recent communal! slec- 
tiony at Casiellamare di Stabia. 
Near Naples. pravideq further 
evidence of the erosion af Com- 

(Continued on Page 2-5.) 
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Unions’ Dilemma: Protect Past or Defend Longer-Term Interests: 


By Chris Matthews 


RO sIHT).—The year 1977 
may well tum out to have 
marked a watershed in the his- 
tory of the Italian trade union 
movement. The dramatic nature 
of th: country’s ecoromic crisis 
has foreed of the unions ἃ wile 
series of unprecedented problems 
Whose solution, though ever 
simple and often lacerating. may 
after all open up on wice new 
avenues. 

The root problem the unions 
have had to face over the past 
nine months is the following: 
Where. in a time of crisis, does 
their first responsibility lie: in 
the tactical defense of previously- 
conquered positions, or im the 
etratezie nse Οἱ longer-term 
ying. Im some cases. 
from established 


strong 

Impaled on the hors of this 
dilemma, Italy's labor leaders 
have never looked less comfort- 
able than in the past few months, 
facing heavy fire from both the 
left and the right, and slipping 


Nation’s 


(Contingzed from Pease 1-S.) 
munis: strength. The PCT there 
Jost nearly 13 per cent. 

Al these elements have an 
impertant bearing both on the 
present situation and its likely 
consequences. The PCI, unable 
to deny that its compromise pol- 
icy has had serious negative ef- 
fects, needs tangible results to 
offset these and demonstrate 
that power, not 2a blind alley, 
lies at the end of the road. 
It needs to be seen to be taking 
a new step ahead to convince a 
growing body of doubters that 
the step-by-step approach leads 
forwards, not back. Concretely, 
it needs a formula giving it 
closer involvement in govern- 
ment, At the very minimum, 
it needs the inclusion of someone 
like Luigi Spaventa, professor of 
economics at Bologna University 
aud ἃ respected Communist sym- 
Ppathizer, though not a member 
of the party. 

From the Christian Democrats’ 
standpoint, things are even more 
ecmplicated. Sources close to 
Mr. Andreotti confirm that he 


into _self-contradiction. And 
though the experience has 
severely shaken the movement, it 
does bold out valuable lessons 
for the future. 

“Two vears ago, when British 
Leyland announced they would 
have to make 3.000 workers re- 
dundant or ΡῈ} out of their In- 
nocenti plant, I immediately 
rushed off to Milan to defend 
those jods.” says Luclano Lama, 
Communist leader of the giant 
Confederazione Generale Ita- 
liana del Lavoro (CGIL). “Now 
I'm not so sure I would do the 
same.” 


Not Synonymous 
s80t nena. 


The difference between then 
and now is the awareness that 
has grown up in the intervening 
period that the maintenance of 
individual jobs is not necessarily 
synonymous with the mainte- 
mance of employment levels 
in the contest of the overall 
economy. Industrial reconversion 
and labor mobility are some of 


the concepts now finding growing 
acceptance at the top levels of 
the union movement, if not quite 
yet on the factory floor. 

This focal shift from the short 
to the medium and long term is 
of course not fortuitous. For the 
key factor conditioning the course 
of labor relations since last 
June's general elections is the 
more by the Italian Communist 
party (PCT) to tacit imformal 
membership of the governing 
majority after 30 years of opposi- 
tion, 

The PCI's endorsement of the 
deflationary policies of Prime 
Minister Giulio Andreotti’s gov- 
ernment, the result in part of 
conviction and in part of political 
expediency, has been reflected 
in the unions’ scquiescence to a 
series of harsh austerity mea- 
sures. Yet despite the bitterness 
of the economic medicine being 
meted out, the last nine months 
have marked a period of almost 
unprecedented calm on the labor 
front, 

Not that all has been plein 


ment A recent congress of dissi-. 
dent unionists held im Milan 
grouped the representatives of 
more than 400 works councils. 


The shop-floor backlesh sent 
shock waves reverberating 
throughout the Ἶ 


Joan, which by rights should have 


asked, could the Italian govern- 
ment hope to beat inflation as 


Jong as wage indexation continued - 


to build inflation into the sys- 
tem? ἊΝ 
A fair enough question. But un- 


der pressure from the shop floor, ἡ 


the union bosses had to proclaim 


“that the index ‘was not to be 


with. And when they 


tampered 4 
i #2 some minor modti- 


industry faces some of. the high- 
est, and fastest growing, labor 
FP remained 


Uneasy Political Balance Is Expected to Change 


would personally like to see Mr. 
Spaventa in his next cabinef. a 
move that would, by broadening 
his power base, substantially in- 
crease bis room for maneuver 
in the areas he wants to tackle 
next: economic programming, de- 
velopment and social reform. But 
would international opinion un- 
derstand such a step? Would 
his party uphold such a 
move, particularly at 2 time when 
the PCI's manifest difficulties 
must reinforce the minimalist 
faction among the Christian 
Democrats and make any open- 
ing to the left substantially more 
difficult? 


What Effect? 


While the evidence of the polls 
is that there is no reason for the 
ruling party to make any but 
the most minimal concessions to 
the Communists, another con- 
sideration that has to be taken 
into account is what effect in- 
transigence at this stage would 
have on the PCL The short 
answer is that it would probably 
precipitate a crisis leading to a 


far-reaching revision of the mod- 
erate Berlinguer line. Is it in the 
interests of the Christian Dem- 
ocrats, or indeed of the West as 
8. whole, to obtain such 2 result? 


Within these parameters, the 
veteran chairman of the Chris- 
tian Democrat party, Aldo Moro, 
has returned to the political scene 
to take charge of a negotiation 
whose complexity can only be 
matched by its delicacy, His prob- 
lem: How to replace @ precarious 
status quo born of 2 political im- 
passe with 2 more durable formula 
for government, while simulta- 
neously convincing the Conmu- 
nists that they have gained some- 
thing, and the Christian Demo- 
crats that they have given noth- 
ing away. 

But Mr. Moro, the architect of 
the Socialist-Christian Democrat 
“center left” alliance that provid- 
ed most of Italy’s governments 
for over a decade, is no stranger 
to this kind of situdtion. If any- 
one ean pull off this feat, he 
can. 

Nevertheless, there is no un- 
derestimating the difficulty of his 


II” Cabinet would be set up with 
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should go a long way to clarify- 
ing the political situation and 1s 
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herd on the defense of the Scala 
Mobile, or wage index, they failed 


to raise so much as 8 finger in 


elable objectives, others οἵ re- 


A Side-Effect 
” “Crises exert.a disunifying 
Lama remarked 


‘force,” Luciano 


. not but be reflected in the union 


movement.” 
One of the side-effects of the 


᾿ erisis an the labor world has been 
.. the considerable eclipse of 


front-running union leader, his 
faithful execution of the PCI's 
cautious, moderate policies have 
sent his charisma dipping. What 
would have been unthinkable 


- only a few months before hap- 


pened in March at Rome Uni- 
versity, when Mr. Lama found 
bimself being booed and heckled 
by protesting students. He had 
to beat a hasty retreat as the 
brickbats: started flying. 

Mr. Lama's fall from grace-has 


been accompanied by the mete~ | 


two, managing to impose his 
views as the official policy of the 
union movement as a whole. Yet 
Mr. Benvenuto, too, has had his 


- share of troubles with the shop 
- Boor. ; 


“The workers have been the 


‘first.to make the sacrifices de- 


manptled.by the government’s eco- 


“nomic policies,” Mr. Benvenuto 


says. “It may be that 
Tifices will be needed. 
is no question of o 
them without first s 
tangible results comin 
sacrifices we have alre 


Seven Holic 


“We brave faced up 
sSponsibilities.” Mr, Ben 
tinues. “But others . 
shirk theirs.” 

He accuses the gov 
having 00 coherent ex 
gram, of running the « 
8 day-to-day basis, F 
example of the seven 
Gays which workers 
response to governme: 
for Increased producti: 
see Fiat laying men: 
of work a few weeks 

His conclusion: T 


-government can exp 


little further assistance 
Be does not want t 
break cabinets, but or 
govérnment with a 

majority and a clea 


the union leadership, 
ent bitter mood and 
increasing dissent fro 
floor, will be abte or 

ing to stand by its p 
to the government ;: 
Confederation of Ita 
tries, of keeping a lim 
ly 6 per cent on wage 
year. The answer is 7 
unless the governmen 
onstrate—which it has 
that it is doing somet 


But again, the sitaati 
in contradictions, -1 
avoid having to har 
such questions 2s hive: 
reconversion, some emy 
been giving, unsolicife 


labor movement, to 

existing rift between: 
and unemployed, st 
workers, the shop flo 
base. At the same 

before have Italy's 1 
so deeply involved tr 
sions that will det« 
shape of Italian soc: 
row. All this is cause 
tion, concern, and he 
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Business 


Environment. 


The entire spectrum of business 


machines and systems: = 
Business cee for accounting, 
“management and administration. 


Intelligent terminals and mini-computer 
Word processing and information 


retrieval systems. Spt 7 
Calculators. Typewriters, manual and 
electric. Photocopiers. ae 


_ Made to suit growing businesses of all 
sizes, at levels of sophistication that support 
such growth. And at very competitive cost, =< 
_ With Olivetti-your productivity can ὩΣ 
always be at maximum and'your investment - ©. 
secure. ς. σεν re near 
Only one company produces'a fullrange 


οἵ business equipment. - -. 
Olivetti, ee τ 
And our advice is worth seeking... - 


Consider Olivetti first... 


ernment Not Living Up 


hn Earle 
‘+The future of 
ing from recent 
og fought out as 
anking system as 
yox, The usr, or 


‘aority in banking: 


ombat issve in the 
h which the Com- 
© creep to power 
ars of Christian 
mation. Ib is an 

battleground, for 
activities hes the 


hherwise. In agri- 
romote the frag- 
muy packet small- 
detriment of ef- 
In retailing, they 
vmmover family 


| 


professional com- 
onger were plum 
o be part of the 
cal office. Only, 
; before the oppo- 
ging that the gov 
ποὺ Bring up to its 


tists took the issue 


to the streets, plastering’ posters 
this spring on the'walls of Rome: 
“The Cominunist party 4s fight- 
ing against the.pld practices of 
under-the-coumter government, so 
that the interests Of the econ- 
omy and of: the-country’s devel- 
opment shall prevail‘ Appomi- 
ments must accord with elear 
criteria of competence” and cor- 
rect Management, “Enough with 
sharing out jobs! ....”. ᾿ 
The maim targets of the Com- 
munists were Baneo di Sicilia 
and the Casse di Risparmio or 
savings banks. ‘The cheirman of 
-Bauco di Sicilia, biggest in the 
island, is by law appointed by 


the Treasury minister, after con- 


of the chairman and the board 
members expired seven years ago, 
but they simply continned im 
office, as if the situation were 
uot irregular.’ When, after prod- 
ding from the opposition, the 


government tried to act, matters’ 


were held wp for months because 


no could be. found 
between the Christian Democrat 
Treasury 


minister nm Rome and 
Tautually qnarrelsome Christisn 
Democrat factions in the isiand, 


made clear and is being argued 
over in legal proceedings hrought 
‘ by Mr. Sindona, whose extradition 


It was a Sindond bank, Banca 
Unione, which focused public st- 
tention on the practice of “black” 
interest rates, as they are called 
in Italy. Since interest granted 


τ Open to Criticism 


the 
thought likely to announce some 
form of imternational financial 


Provide a flow of funds to the 
Cassa Depositi e Prestiti, a divi- 
sion of the Ministry, 
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would probably be taken by the 
‘Treasury anyhow. 

Locel = atthorities, starved 
through the normal channeis, 
thus had to turn to the political- 
jy orientated savings or cther 
banks for their funds, paying in- 
terest which recently has been 
above 20 per cent. Local authority 
indebtedness has in consequence 
got out of band. This has in turn 
forced the government to con- 


Slt in a difficult year for some 
savings banks, which instead of 
21-22 per cent on their loans may 
Teceive about 15 per cent on the 


from area to area. For example, 
tax collecting in Rome is in the 
hands of Monte dei Paschi di 


Siena, which thus earns useful 
revenue ay little risk. 


3.—A common criticism is that 
the difference in interest rates 
between those paid on clients’ ac- 
counts (current as well as deposit 
zecounts are remunerated) and 
those received on lending are too 
high. The difference may easily 
be seven percentage points, and 
in early 1975 was as hich as nine. 
The banks reply that m no other 
country do they have to meet 
such high reserve deposit require- 
nients with the central bank, and 
the difference is essential to en~ 
Sure a profif. Nevertheless this 


economy is increasingly a para- 
sitical one, im which the losses 
come from productive industry, 
and the profits from a ranze of 
low-risk fmanctal activities. 


4—A field open to abuse iz 
that of concessional credits. At 
the end of 1974, for example, one 
third of all medium term credit 
outstanding was at concessional 
rates. Concessional loans ere 
granted not aitomatically but at 


law introduced last year. But the 
queues of Itatlan-registered cara 
in Lugano following the recent 
closure of the Weisscredit Bank 
there demonstrate that it is hard 
to change 2 national mentality 
overnight. 

‘The latest outhreaks of political 
and civil violence have not upset 
the lira market, buoyant with 
the summer inflows of tourist 
and export funds, Record num- 
bers of foreign tourists visited 
Italy over Easter, Premier Giulio 
Andreotti trimmphently told a 
business audience at the opening 
of the Milan Trade Fair earlier 
this month. 

Last year tourism netted Italy 
15 trillion lire in foreign ex- 
change, 52 per cent more in lira 
terms than in 1975. This year 
the hordes from the hard-cur- 
rency nations of the north are 
expected in even greater numbers 
take ae of cheap Ital 


to 
fan sun and 6. 
Yet foreign tourism, like the 


the discretion of government or 
the authorities, anc the suspicion 
is often voiced that these have 
been given not on economic 
grounds alone, Considerable dif- 
ferences exist between the ap- 
parent ease with which some firms 
obtain soft loans, and the delars 
and obstacles encountered by 
others. - 

The system of concessional cred- 
its functions throush the medium- 
term credit institutes. Under the 
1936 banking law, 2 distinction 
Was made between the commer- 
cial banks, entitled to lend short 
term (up to 18 months: and the 
credié institutes for medium and 
long-term lending. Commercial 
banks, moreover, were not allow- 
ed to possess industrial sbare- 
holdings, so as to avoid the errors 
of the Depression, when lJead- 
ing banks with extensive indus- 
trial holdings were nearly over- 
whelmed in the early 1930s, The 
distinction between short and 
medium lending is in fact got 
around both by banks rolling over 
loans and also by setting up sub- 
Sidiary credit institutes which can 
lend medium and long term. 


χα. is a fragile affair, and there 
are many hotel keepers ané touwr- 
ist operators who are crossing 
their fingers that foreign visitors 
will not be put off at the last 
minute by adverse publiciry on 
such things as the Seveso nollu- 
tion disaster, the soaring kid- 
nepping rate or Lialy's notoriety 
for petty larceny. 

At day-to-riay levels the Italian 
economy operates or ἃ hilarious, 
or frustrating, form of paper- 
chase. The fish on the back of 
the five lire coin, Italy's smallest, 
is so ΤΌΤΕ ἃ Species as virtually 
to have disappeared from the 
monetary system. Ten lire’s worth 
of change as often as not comes 
in the form of a candy, if at all. 
From 50 lire upwards, the equiv- 
alent of just over five U.S. cents. 
the consumer has entered the 
realm of dog-eared FOU's issued 
by banks to their clients and then 
circulated around Italy in the 
Place of elusive small change, 

At the imternstional level Ite- 
Ἐπ’ 8 foreign debt has now reached 
$18 billion, and it will cost around 


stitutes, anong them Mediobanca 
«founded by Banca Commerciale, 
Credito Italiano and Banco di 
Rama), Istituto Mobiliare Italiano, 
Isveimer tier investment in the 
Mezzogiorne}, Crediop, τορι, Me- 
diocredito Centrale, and so on. 


Critics maintain the banking 
system has a sclerotic structure, 
and virbually no new banks have 
been authorized in the last ten 


years. The Bank of I’a!r has 
wide powers of supery over 
all banks. These are divided into 


different categories, with varying 
authority to operate either na- 
tionally or within certain ter- 
ritorial limits. 

Foreign banks are still only a 
handfu), and ere not encouraged 
to compete actively for private 
deposits. As long as the present 
form of government lasts. it is 
unlikely that this rether rigid 
system will he thrown open to 
the winds of serressive competi- 
tion, That is something which, 
Strange as it may seem, the Com~ 
munists are foremost in wanting 
to see, 


payments alone. Of thus debt w- 
tal $2 bulion consists of short- 
term borrowing abroad by Italian 
banks to finance their Italian cus- 
wamers. About two-thirds of this 
latter amount represents acvance 
finance on export income. But 
the ocher third is in potentially 
more unstable currency borrowing 
to erade the high cest of Italian 
credit and the iarsh lira credit 
squeeze. 

The lira can only really be 
stabilized when the government 
has succeeded in bringing the 
whole economy back to stability. 
as it alms to co under the verms 
of its IMF loan agreement. The 
dismal] predictions of a lira worth 
1.000 to the dollar some time this 
year have so far not come true. 
When they do so, wag: suggest, 
tie government will start seri- 
ously thinking about a currency 
reform along the lines set out by 
Mr, Stammati. For the moment 
the project remains on the Bank 
of Italy's drawing board, and one 
lira i3 worth literally nothing, 
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Come to Know 


the real ITALY 


Discover the art of hospitality 
in the Country of Art. 


Sea, Mountains, Lakes, Folklore. 


Art exhibitions, handicraft, fashion shows, sport events all the yeer 
round; superb food and excellent wines: a great variety of climatic 
conditions from the Alps to Sicily, spa accommodations to suit every 
taste and pocket; tourist villages, camp sites, a superb network of 
motorways, roads and railways. Easy connection by air, sea and lake 
ferries. Substantial petrol discount and Museum rates for tourists, A 
thousai nd attractions of Italr’s traditions and the warmth of her people 
a you. 


ITALIAN STATE TOURIST OFFICE ROME 


European offices: Amsterdam, Athens, Barcelona, Brussels, Copenhagen, 
Dublin, Disseldorf, Frankfurt, Geneva, Helsinki, Lisbon, Madrid, Munich, 
Nice, Paris, Stockholm, Vienna, Zurich. 


porting 1 ceunclogy Τὸ Balance Imports: 


By James March 


frenzy of Italian diplomatic ac- 
tivity in the oil-producing coun- 
tries of the Middle East with 
senior government officials—and 
indeed a number of ministers— 
visiting Libya, Iran. Iraq and 
Saudi Arabia, to 
of the oll states. For Italy, 


ΤῊ 
ΤΙ 
i 
= a ΕἸ 
eget 
artes 


Parliament, “where i 
keep one's nose ont.” And 
85 1975, Italy had only two 
cial representatives for an area 
that included Euwait and the 
Gulf Emirates. 


ay 


year, the Italian government has 


| 
E 


$10 billion. 
‘The Italy is proposing 
to the oil states is a simple one. 


resent a major breakthrough. By 
taking a 50-per-cent stake in the 
new company, Iran will acquire 
equal interests In ENT's Euro- 


thus make Tran the first ofl-pro- 
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+ 
af 


ducing country to enter into 


downstream, operations interna- 
tionally. ᾿ ἌΝ: 
At the same time, it will guar- 
antee ἘΝῚ a major chunk of its 
ail requirements on a long-term 
basis and at a favorable’ price. 


Foreign Trade Minister, Mr. Os- 
sola, recently said that he hoped 
the Flet-Libya deal, which in- 
volves a Libyan investment oF 
more then $300 million, would 


member states, which effectively - 


represents about half of the coun- 
try’s overall trade deficit. 


The president of Fiat, Giovanni 
Agnelli, hag repeatedly sald that 
he believed his cothpany’s agree- 
ment with the Libyans would 
industrial and the developing 
world. The Libyans, by taking 
what effectively is the second big- 
gest. single stake in the Italian 
group, have in fact bought them- 
sélvés' ἃ major presence in the 
industrial: world. They have 


secured badiy needed funds to 


even wider repercussions. It has 
been widely suggested that the 
deal could result in the creation 
of ἃ triangular-type trade system 
between Italy, Libya and the So- 
viet Union, where Fiat is involved 


in the huge Togliattigrad motor 
“‘mantfacturing plant. The trian- 


guiation would work out as fol- 
lows: Libya, with its financial 
surpluses, could provide the nec- 
essary funding for Italian tech- 
nology and know-how to the 
Soviet Union. Indeed. a top-level 
Moscow delegation headed by the 
Soviet trade minister - visited 
Rome just after Easter to seek 
new export-credit lines to finance 
Ttalian exports to the tune. of 
9650 million. 


tinue selling to the Soviet and 
Bast European markets, where 
they have had a substantial 
presence since the war. But ut 
present the Italian government, 
which ‘after months of negotia- 
tions only recently secured for it- 
self a $530-million standby credit 
from the International Monetary 
Fund, is unlikely to be able to 
provide the necessary export 
funding required by industry. 


the system under one body rather 
than leaving it fragmented among 


' New Markets 


For years. in fact, Italian in- 
dustry has been complaining that 
they have not been given the 
sufficient government back-up to 
promote exports as, fox instance, 
many other rival industrialized 
countries have. Nevertheless, 
Italian enterprises have scored 


“notable successes in the new mar 


The Economy Bounces Back 


(Continued from Page 1-5.) 
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$.LR. CONSORZIO INDUSTRIALE, with a 


consolidated turnover of approximately 
$ 700 million, is the third Halian 
petrochemical company. The largest 
complex of factories is to be found in 
Sardinia while other plants are 
Situated in Lombardy, Veneto, Umbria, 
Campania and Calabria. 

S.LR. CONSORZIO INDUSTRIALE 

is active in 

e basic chemistry (ethylene, propylene, 
eromatics etc.) 


@ primary chemistry (chemicals, plastics, 


rubbers, fibers) 


fine chemisiry (catalysts, auxiliaries and 


household products) 
e manufacturing field (industrialized 
building, textiles, packaging, plastic 
films, foamed polyurethane) 


S.LR. CONSORZIO INDUSTRIALE S.P.A, 


Via Grazioli, 39 - 20161 Milane - ITALY - Tel 6400 - Telex 96515 SIRROCH 


SLR. U.K LTD - 275 - 281 King Street ~ London WE- ENGLAND 

‘Tel. 01-7485003/4/5/6/7 - Telex 938747 SIRPLAST LON 

SLR. FRANCE - 32 Rue de Penthiévre « 75008 Paris - FRANGE 

‘Tel. 2581527 - Telex 28025¢ SIAFRAN F 

SLR. DEUTSCHLAND GMBH - Hunsrickstrasse 56 - 6230 Frankturi/M 


Hachst - DEUTSGHLAND - Tet. 10811} 310051 5 = Tetax 04/71933 DUROP D 


SP. HISPANIA S.A. - Calle Tuzst 23-25 Garcelona - ESPANA 
Tel 2268490 - Telex 52829 SIERA E 

SLR. HELLAS - 2.9. Box 1679 - Syntagma - Athens - GREECE 
‘Fal, 003021 /6259466 - Telex 214763 SIA.GR 
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discourage any recovery 
in business investment Discount 
rate is at an historic high of 
15 per cent, or 18 per cent if one 
takes account: of additional penal 
charges. Prime rate is at 19 1/2 
per cent, and non-priority bor- 
Towers pay a5 much as 2% per 
tent on loans. The heavy public 
sector borrowing requirement and 
8 tight squeeze on domestic credit 
growth cambine to make it even 
more difficult for firms to obtain 
new credit ta fimance current 
operations and investments. 


Borrowing Abroad 


Companies with expart™ 
are able to fin to frig eae 
kets for credit. Short-term bor- 
Towings abroad by Htallan banks 
for clients have risen sharply as 
8 result, and several Italian com- 
panies have recently raised funds 
on 3 medium-term basis abrosd. 


A company like Fiat, whieh re-. 


cently pulled off a spectacular 
$415-million share and loan deal 
with Libya, can afford to crow 
about a 29-per-cent increase in 
group mvestment plans this year. 
With the funds from Libya. which 


Res taken upe 10-per-cent capital 


Pany’s future as a member.of the 


. Private or public sector. In its ἢ 
annual report for 1976 the com~ — 
pany revealed a stunning 70-per~ - 
~ cent increase in the cost of group _ 
“borrowing. Montedison is seeking « 
a 392-billion-lire capital increase. 


to finance part of an investment 
at 25 


EGAM, which was in debt for 
900 billion lire at the end of last 
year, EGAM’s industria] participa~ 
tions are to be split up between 
the two other large state groups, 
ἘΝῚ and IRL But this will not. 
solve the problems of inefficient 
or overmanned plants, and the 


disaster. Only 17 


right per cent 
of the 583 billie lire. the ἄστη" 


salvage operation to ralieve it of . nis 


part of -its 500-billion-itre. debt 


ane 
ΠΝ 
E 


EG 


tire. and cable firm Pirelli ap- 


“Last year was one of general 
‘improvement... for most Ttallen 


In the first few months of 
this’ year Italian industry was 
able to maintain the improvement 
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past seven months and in most 


ἐν 
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Ἢ: 
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who ate: Gtalian's diet of bi 
.. 'steak,- the country}: 


το τοναιγω σὰ 
"δι 


kets of the Middle 1 
more traditional or¢ 
Europe. 

To a large meas: 
been the result of 
of the large state an 
cems like EN]. Fi; 
8166] group Finsider, 
others. Relying o 
devices and their r 
experience in mdu 
Italy, in fact. was or 
ed into an industriz 
since the war—t 
ed in penetratin; 
kets of the developi 
in so doing paving 
the penetration of 
vast web of small 
industries. 

Big Italian group . 
volved in a numl 
projects in the dev 
Piat, last year at 1 
in Brazil, inaugr: - 
scale car manvufa 
with 2 projected ar 
of 200,000 cars, αὶ 
additional 150,000 
cars are earmarked 
jam market, while t 
principally directe: 
In Turkey, Fist rec 
$700-million agree: * 
the construction of 
Fiat leense, 


will eventually: ac 
large ships, will ir 
meters of new rége 
meters of railway, | 

Elsewhere, Italia ' 
involved in major: 
ing projects in the” 
markets of the: 


factor in the basi_ 
the country’s over” 
Payments. : 


attempting to chan! 


avid Haworth ᾿ 


3 (IST).—There ig in 
an almost touching 
to the European idea 
ay ideal, AD recent 
jon polls on the sub- 
shown that the vast. 
: Italians see the Eu-. 
‘omic Community as 
‘alvation for the ne- 


‘ yomic difficulties as 


ug the cornerstone of 
“s international stand- 


' they are proud the _. 


sér own brand of Eu- 


ve subjected to pres- 
Ξ the next few years 
4s never before experi- 
wy? There are several 


‘tlie small ‘soale of ths-EEG's re- 
gional . policy. .. Although ᾿ Italy 
recelves’ nearly ‘one-third -of ‘the 
“resional - * fund's: resources .: and 


Ig has beer: helpful to Italy in 
attempts to. bring about those 
chamges, but it has so far failed 
to be deciatve. 


Mor ajcllae’ Sonics tia Taste 
‘are also disappointed with the 
size and scppe-of the HEC's so- 
cial policy. Again, for obvious 


rong Dedication to EEC Des 


reasons, Italy 


INTERNATIONAL HERALD TRIBUNE, MAY, 1977 


or lesser degree they are shared 
by other EEC member nations— 
in particular Ireland, which has 
also been disappointed that 
greater capital resources for the 
regional and social fund have not 
been politically or economically 
possible in the past few years. 
However, in one unique respect 
italy is diffrent from any other 
Common Market country—social- 
ly and economically it is two na- 
tions. In no other community na- 
tion is there such a harsh divi- 
sion between one region and an- 
other ang indeed between tro 
cultures—the north of Italy is 
“European,” everything south of 
Rome is “Mediterranean.” While 


such definitions may be unwel- 
come and only true as generality, 
they are nonetheless realistic. 
And in that broad distinction 
lieg the dilemma of what the 
Tindemans Report on European 
union characterized as a “two- 
tier Europe"—the richer pace- 
makers leading the way in the 
hope that their procress will, 
through sheer economic velocity, 
pull the weaker nations along in 
their wake. 


‘The Tindemans concept was 
rejected robustly by the member 
governments. But it has refused 
to go away: Once more it is 
haunting the policy-making of 
the EEC Council of Foreign Af- 


_ Energy Imports Are a-Major Drain 


‘(Continued from’ Page 4-5.) 
in neighboring areas coxitinues, it 
has 50 far been an isolated event. 


Offshore, 

ahead to the Adriatic ta. bring 
into. Several new gas- 
fields, of which Squalo off Ortona 
is one’ of the most. interesting. 
Off Crotone' in the Ionian sea, 
production is under way from 
Inna -gasfield, where. reserves’ sre 
estimated at° 18° billion . cubic 
meters, By June 23 ἘΝῚ will have 
to ‘publish results of prelirninery 
seigmic work in immediately -ad- 
joining deeper waters,. befbween 
200 and 1,000 meters. This 4s the 
new Zone F, in the Ionian and 
southern Adriatic; where ENI has 


- the right to select ‘up to 25 per 


cent, leaving the rest open to 
internatiozial applicants. It seems 
already clear, however, that Ital- 
ian waters will not prove another 
North ‘Sea. 

‘The only other producer besides 

ἘΝῚ, the French Elf, has relatively 
smell gasfields in operation in 
the mid-Adriatic, Ἐπ τοῖς ἐπεὶ 
oil production ‘at’ Santa Bar- 
bare field, Both %-and ἘΝῚ have 
discovered 


according to some reports. 
erro ἐκ ματος 
ing how to make recovery com- 


. Some of the Mattel halo in 
fighting multinationals is still 
attached to its” ‘image © in the 


with 

reject dependence on the inter- 
national majors. It-is keen to 
develop package deals, -involving 
the provision of technical know-" 


time complex negotiations have 
been going on with Iran to enable 
the Persians to enter downstream 


At the consumer end, too, ἘΝῚ 


‘This year ἘΝῚ ‘expects to ob- 


' tabs from’ its own. resources 


abroad’ 18 nafltion tons of crude, 
or nearly one-fifth of national 
requirements. Its main oilfields 
are in Iran, Libya, Nigeria, Qatar, 


Tunisia, Egypt. Norway. the 
Congo and indonesia. 
Shortfall 


‘The main sources of Ρ ΕΝ 
gas are Libya (3 billion cubic 
meters annuallr, liquefied, by 
tanker), the Netherlands (6 bil- 
lion cubic meters, by pipeline) 
and the Soviét Union (7 billion 
cubic meters, by pipeline). Dis- 
appointment was caused by the 
breakdown of an agreement with 
Algeria, to supply 117 billion 
cubic meters of methane a year 
for 25 years by what would have 
been the world’s deepest under- 
sea pipeline, across the Mediter- 
ranean. The Italians and Tuni- 
sians could not agree on terms 
for its passage through Tunisian 
territory. Instead, 8.5 million 
cubic meters a year of Algerian 
gas will come in liquefied form 
by tanker. The Itatiaens have 
sounded out the Russians if they 
will be able to make op the 
shortfall 

If ἘΝῚ is not in the front rank 
of production, its subsidiaries 
Snam Progetti and Salpem have 
built up a world reputation in oll 
and gas engineering. Saipem has 
gone deeper than anyone else in 
test-laying gas pipeline at & water 
depth of over 500 meters in the 
Sicilian Channel, and its experi- 
ence -should be valuable if the’ 
project goes ahead for e pipeline 
from Algeria to France via Spain. 
‘Teenomare, another company in 


which ENI has a shareholding, 


been towed all the way from 
Cherbourg. France, to ELP-Agip 
oilfields offshore the Congo. 
‘Onder the energy plan, the nu- 
clear sector's share of national 
energy requirements should rise 
from under 1 per cent to between 
13 and 13.5 per cent in 1985. But 
a series of factors has delared 
this program well behind sched- 


ule. 
Nuclear 


Italy was relatively early in the 
nuclear power field through the 
construction in the 1960s of three 
Pilot reactors with a total capac- 
ity of about 600 mw. A fourth, 
850-mw plant, is undergoing final 
tests at Caorso on the Po, built 
by AMN of the state-owned IRI- 
Finmeccanica group under a Gen- 
eral Electric Boiling Water Reac- 
tor license. 

‘Two years ago, the authorities 
confidently predicted thet 16 nu- 
clear planis would be on order by 
1980. making 20 in all, The 
building program during the 1980s 
would bring capacity to a total 
of 62,000 mw, so that nuclear 
power would in 1990 account for 
80 per cent of supplies by the na- 
tional electricity board. ENEL. 

Latest projections indicate that 
ENEL will be lucky if 12, not 20, 
nuclear hans are on order by 
1980 or in operation by 1985, 


fairs Ministers as they prepare 
for the community's further en- 
largement to include «in this 
order) Greece. Portugal 
eventually Spain. 


While the Italian government 
welcomes the principle of EEC en- 
largement. there is a deep and 
frowing fear in Rome which has 
strong echoes in this city that 
the southern psrt of Italy will 
be made to pay the price of en- 
largement. It is this region of the 
community which hes most in 
common «ith the spplicant na- 
tions in terms of per capita 
wealth and agricultural produce. 
Concessions which will inevitably 
have to be given Greece and Por- 


and- 


tugal will have direct and dam- 
aging consequences for Italy. And 
the climate there makes it al- 
most impossible for the small Ital- 
jan farmer to diversify. He can 
successfully produce wine and 
olive oil, but there is little else 
available to him. Undoubtedly as 
the enlargement negotiations pro- 
ceed the Italians are going to de- 
mand a range of messures to 
Protect the nation's agriculture. 
There are the seeds here of a bit~ 
ter and prolonged fight and on a 
scale which Italy has never be 
fore experienced jn its dealings 
with the other member coun- 
tries. 

The Italians believe that unleas 


on the Economy 


Work has not yet started on the 
next four reactors after Caorso, 
which will have a combined ca- 
pacity of 4.000 mw. These are 
twin reactors near Montaldo di 
Castro in northern Latium (AMN~- 
General Electric BWRs) and 
twins near Vasto in the Molise 
region (both PWRs, by Westing- 
house - Fiat - Breda Termoamec- 
canica). Environmental opposi- 
tion is strong. both from local 
authorities and from the popula- 
tion. 

The program has also been 
delayed by difficulties at ENEL 
and by poor management at Fin- 
meccanica. 

ENEL was formed in 1963, to 
manage the newly nationalized 
electricity mdustry. It took over 
1,200 electric power plants, but 
also 2,200 billion lire iat 1963 
prices! of compensation due to 
the dispossessed private utilities. 
The government faited both to 
Provide it with a capital fund 
and to allow it to charge remu- 
nerative prices for electricity, 
which condemned it to a hand- 
to-mouth existence. 

Finmeccanica, the engineering 
holding company of the big IR] 
Ustituto per ja Ricosiruzione 
Industriale) group, is involved in 
all nuclear plant conztruction 
scheduled in the foreseeable fu- 
ture, Both AMN ‘holder of Gen- 
eral Electric's BWR license: and 
Breda Termomeccanica tpartner 
in Westinghouse’s PWR process? 
are subsidiaries. In recent years 


Finmeccanica's record has been 
tarnished. Its chairman used to 
be Camillo Crociani, one-time 
dealer in surplus American war 
equipment, whose appointment 
was made on political rather 
than managerial grounds. He is 
now somewhere outside Italy, 
having fled from an arrest war- 
rant in connection with the 
Lockheed corruption scandal 
The conduct of Finmercanica's 
nuclear policy bas svffereq in 
consequence. 

In view of the adisappointing 
outlook. Westinghouse has been 
Negotiating to give up its 51-per- 
cent interest in the two com- 
panies formed with Fiat and 
Brede «Sopren for reactor con- 
struction, Coren for nuclear fuel, 
and to make instead a licensing 
agreement. 


Four Link-Ups 


There are four link-ups between 
Italian and foreign groups for 
proven nuclear plants. 1. Fiat 
and Breda Termomeccanica with 
Westinghouse (PWR!, 5. AMN 
with General Electric (BWR', 3. 
Progettazioni Meccaniche Nu- 
clearl, also of the Finmeccanica 
group, with the Canadian Candu 
theavy Water reactor), 4, Sacieta 
per Imprese Nucleari, a private 
Italian group. with Babeock and 
Wilcox (PWR), But the first two 
are the only ones to which the 
government has so far shown 
serious intentions of awarding 
contracts. 


pite Worries Over Future Expansion 


there is ἃ satisfactory outcome 
for them in this debate by the 
middle of the next decade the 
community will in effect have 
divided into constituent parts of 
& poor south and a wealthy 
north, in recent negotiations 
here between the EEC acriculture 
ministers, the Italian, Giovanni 
Marcora, strongly put this case 
to his colleagues and warned. 
“Ito or three weak men don't 
add up to a strong one.” The 
minister feels that the whole 
focus of the common agricultural 
Policy which historically has 
been concerned with the small 
French farmer will now he 
shifted to the plight of the 
Ttalian farmer and his enuivalents 
in Greece and Portugal. 


These warnings have not fallen 
on deaf ears. The European 
Commission has. for example, just 
produced a paper on the problems 
of Mediterranean agriculture. It 
makes the unsurprising point that 
the Mediterranean regions in 
xeneral have a much 1655 dynamic 
agriculture than found in the 
rest of the EEC. “The socio~ 
structural situation in these 
recions is extremely unfavorable,” 
the report admits. “There is 
Poor productivity. low incomes 
and considerable agricultural un- 
deremployment. Production pro- 
cesses are hardly developed and 
the marketing and prove: - of 
produce has remained inade- 
quate.” 


Tt is not surpmsing. therefore. 
that many Italians view the 
Prospect of enlargement with 
outright alarm. The entry nego- 
fiations of Greere and Portuzal 
are, moreover, going to tate 
place against a background of 
inexorable increases of food im- 
ports into Italy from the other 
member nations. During the 
years between 1965 and 1974 grain 
imports from the rest of the 
EEC into Italy hare been hiked 
by ὃ per cent. corn by 112 per 
cent, sugar by 26 per cent and 
cheese by 38 per cent, The trend 
revealed in such figures is in- 
creasing at this rime—and. of 
course, is causing a colossal strain 
on Italian balance of payments. 
It is partly this strain. Italian 
officials insist. which causes the 
country to have to make repeat- 
ed applications to internationa! 
financial institutions such as the 
International Monetary Fund for 
loans. 


Ἔ 


gt pert guerre τος 


a Pe 


‘the speed at which technology is advancing nae rite resulted 
ly keen competition 


weasingly among 
y dhrongh πο στε market forces has ied to an international 


oa ἐς yardstick against which an engineering 
πιεὰ is His ability to create large-scale instaWations of ranxi- 
sophistication and specialisation. . 
TIP Socicta per Axioni is 2 Rome-based Ttalian, 7 


{its technology. 
Rf its rapid development, CTIP bas extended its ῬβδΉξο ταὶ 
οἵ activitics from oil, chemicals and 
nore advanced area. reno pec orraeatay 
‘Oday, πα able | to offer its’ clientele all the. most 
devel ts its fi 
ΠΑΝ ΤΗΝ ‘Because οἵ continuous: refinement of its 
ods and technologies and because ef constant up-dat 
own techniques With systems and know-how , 
rationally. 
ts extensive field organisation and enlightened under- 
ing of problems of the future, place CTIP δὲ ὑπὸ highest 
of the international scale for evalua‘ 
sr τ ας of tit engines aud expert ties 
its engineers ans 
devote their efforts and ability to better. exploitation of 
τῆ resources in secking 2. faster and more aaa eins solu-, 
the problems of tomorrow. ᾿ 


, 85 well as into, the. 


{hronghout the world, 


In the vanguard of Industrial Development 
With its Advanced Technology in diverse Operational Sectors 


cTIP: DIVERSIFIED ENGINEERING 


Diversified engineering 

.CTIP 15 an engineeri 
pany i in the des: 
petroleum, τ chenileal,” petro- 
chemical, Ἶ .phar- 


ol a and has 
also diversified. activities 
into every sector of the economy 
by buil complete -Industrial 
complexes out the world 

Major mul 


for virtually 81} 
tiuational companies. . 


held by BASTOG! 
TIONAL ang is: able- to. provide 


operating and financial support 
fo care through almost any 
project. 


CTIP’s_headgnarters are in 


Rome.’ The company emplocs 
a staff of over 1.000 sqeineers, 

chemists and skilled 
nicians, whose combined efforts 
amount to some million and a 
half hours of designing a year. 
‘The company has recently €x- 
panded its international orzani- 
- gation by opening pew oifices 
in London. Brussels and Paris 


to complement the. existing ones - 


in Milan. Syracuse (85 ὅτε-- 
Compagnia Tecnica Sicilians) 
and New York.” 


High qualifications’ 

No modesn engineering com- 
pany can Jimit itself to provid- 
ing ordinary design and oulding 

instead, it must active 


services; 
ly participate in research on . 


new technologies and methods. 
At CTIP, this task is ‘the 
specialised 


Ἢ . of 
ΕΣ Groups. These not 
process engineer: 
ig tasks during the execution 


: blse of jobs but, in particular. 
with developing 
and acquiring new technologies. 
Such a task includes partici- 
pation in ithe research projects 
of #ptcialised university 


CTIP is an international organization with offices in Rome, 
. Milan, Siracusa, Paris, London. Brureiles, New York. 

‘The head office (photo) is in Rome in the EUR business district. 
These offices, where there are more than 1,100 employees 
between. graduate engineers, technicians, designer’ and speci- ᾿ 
δίς, are supplied with. the very.latest equipment including 
complete model. shop Jacitities and α large Computer Center. 


tutes.and close cooperation with 


Teséarch of new fields of activ- 
ity and the development of new 


. Br 
‘Thsceghout the project execu- 


tion ph Technology 
Crone supervise the detailed 


sy 

Specialists from Technology 
Groups are also available τὸ 
el to counsel them in solv- 


Nuclear-powered and fossil- 
fired electric generating 
facilities 


portant co-vperation agreement 
under the terms of which CTIP 
will be entitled to use STONE ὅσ 
WEESTER'S technology in con- 
nection with the engmecring 
design and construction of nu- 
clear-powered and fossil-fired 
Himes power generating fecili- 


The agreement also provides 
for CTIP personne] to folio 
Specific professiona] orientation 

and training programmes in 
STONE & WEBSTER'S U.S.A. 
offices, for which arrangements 
are currently being made. 

By uniting their respective ex- 
periences and capabilities CTIP 
and STONE & WEBSTER. will 
be in 2 position to contribute 
effectively to the solution of 
many operational problems con- 
nected. with the construction of 
such facilities both in Italy and 
internationally. 


Eecent projecis. 
CTIP has handled numerous 
projects in Itely and abroad in 


the recent past. The more 1Π|- 
i Balad ones are mentioned 


pelow, 


In Italy: the two latest refi- 


an ethylene plant. 


This com- 


neries. at Bertonico (Milano! for 
GULF and Volpiano ‘Torino: 
for BP, plus chemical plants at 
Robassomero and Augusta for 
LIQUICHIMIGA to mannfac- 
ture lubricating oil additives 
and n-paraffins. 


Also a plant at Saline di Mon- 
tebello ‘RC for Liquichimica 
Biosintesi S.p.A. to make critic 
acid, amino acids and bio- 
proteins. 

In the pharmaceuticals sec- 
tor, plants have been buljt for 
SQUIBB near Rome and for 
FERMION OY in Finland to 
produce antibiotics, plus a eom- 
pies in Leghorn for DOW 
CHEMICAL to make polysty- 
rene. 

Abroad: in the petroleum sec- 
tor. a refiners: in Hamburs for 
ESSO AG. and in Sweden the 
SCANRAFF refinery which rep- 
yesenta an investment οἵ 

250,000 million, and is one 
on the most. important prejects 
ever assigned to an internation. 
al engineering company. 


New projects. 

CTIP πᾶς recently been 
awarded two new mejor projects 
in Colombia and Turkey. 

In Colombia. Policolsa has 
commissioned CTIP to design. 
engineering and construction of 


plex, located at Barrancaberme- 
ja will produce 100.000 T.¥ of 
ethylene to be used as feed- 
stock for the Policolsa poly- 
ethylene plants. The new plant 
is Scheduled to come on-steam 
Within 2 years and its produc- 
tion will satisfy Colombia's needs 
for low density polyethriene; 
within 8. few vears it is expected 
that a part of the production 
will also be available for export 
on the international markets. 


In Turker, Petkim—Petro- 
kimya AS.—has awarded CTIP 
the contracts for a new 120.000 
TY V.C.M. plant and a new 
100.000 TY P.V.C. plant, ralue 
ed at around U.S. 350 πὶ. to he 
designed and built by CTIP on 
the basis of process know-how 
provided bv SOLVIC. The plant 
will form part of Petkim’s big 
petrochemical complex at Alfa 
ga, near Izmir, 


CTIP continues to negotiate 
the building of other major 
Plants in Italy and abroad. 


The company's high tecinvlo- 
§F and the excellent qualifica- 
Hons of its engineers are the 
“hallmark” of its work. and the 
reason why it bas for years 
heen in the forefront of every 
new industria! development pro- 
ject. 


LIQUICHIMICA AUGUSTA S.p.A.—Petrochemical Complex. 
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‘ial! Banco Ambrosiano 


MILAN - VIA CLERICH, 2 = TELEX 31204 


Affiliated and Associated Institutions: 


BANCA DEL GOTTARDO S.A. Lugano e BAN- 
CO AMBROSIANO HOLDING S.A. Luxemburg 
e LA CENTRALE FINANZIARIA GENERALE 
S.p.A. Milan e TORO ASSICURAZIONI S.p.A 
Turin ὁ BANCA CATTOLICA DEL VENETO 
S.p.A. Vicenza e CREDITO VARESINO S.p.A 
Varese ὁ BANCA MOBILIARE PIEMONTESE 
S.p.A. Turin e BANCO D’IMPERIA S.p.A Impe- 
ria e BANCA PASSADORE & C. S.p.A. Genoae 
BANCA ROSENBERG COLORNI ἃ Co. S.p.A. 
Milan e CISALPINE OVERSEAS BANK LTD. 
Nassau © ULTRAFIN A.G. Zurich e ULTRAFIN 
INTERNATIONAL CORPORATION New York 9 
IL PIEMONTE FINANZIARIO S.p.A. Turin. 


4. Banco Ambrosiano belongs to the intner- 
Alpha Group of Banks, formed by the fol- 
lowing Institutions: 


BANCO AMBROSIANO Milan e BERLINER 
HANDELS-UND FRANKFURTER BANK Frank- 
furt e CREDIT COMMERCIAL DE FRANCE Pa- 
ris e KREDIETBANK S.A. Bruxelles e NEDER- 
LANDSCHE MIDDENSTANDSBANK N.V. Am- 
sierdam e PRIVATBANKEN A.S. Copenhagen Φ 
WILLIAMS ἃ GLYN’S BANK LTD. London e Re- 
preseniative offices in Hong Kong. New York, 
Sao Paulo, Singapore, Teheran, and Tokyo. 


A rela 


Industry Barons State Their Cases for State Fun. 


By James March 


OME (THT!,—During the first 
two months of this year 
the chairmen of Italy's giant 
Slate sector industries, which 
efiectively represent the back- 
bone of the country’s economy, 
filed past the Italian Senate 
Budget and Finance Commis- 


their respective enterprises, these 
state Industry barons each made 
their cases for state fundings to 
ensure the continuity of their 
industrial operations at 2a time 
of increasing economic and 
politica] wocertainty. In so doing, 
they revealed a picture so gloomy 
that it led a leading Italian 
economic commentstor to com- 
ment that the country’s leading 
state conglomerates had entered 
into their “worst crisis since the 
war.” 

The figures speak for them- 
selves. The massive Istituto per 
ja Ricostrusione Industriale (IRI), 
which’ controls six financial 
holding companies, which in 
turn control something like 180 
Operating companies in Italy 
alone, employing about 500,000 
people and with a turnover last 
year of more than 10,000 billion 
Ure, and which also owns ἃ 
number of banks like Credito 
Italiane and Banco di Roma, the 
state airline Alitalia, the motor- 
way network Autostrada. and 
companies like Alfa Romeo and 
the Italsider steel group, re- 
ported losses last. year of more 
than 500 billion lire and ac- 
cumulated debts totaling a huge 
13,200 billion lire, 

Tke Italian state hydrocarbon 
group, Ente Nazionale Idro- 
carburi (ENT), with a group 
turnover of nearly 7.000 billion 
lire, had accumulated debts at 
the end of 1976 to the tune of 
4,000 billion lire, while two other 
state groups, the mineral and 
textiles agency, EGAM, and the 
aluminum, food. arms and tour- 
ism concern, EFUM, had ac- 
cumulated debts of 915 billion 
lire and 1,100 billion fire re- 
spectively, As for the Milan- 
based chemicals and textiles 
conglomerate Montedison, which 
although it maintains a fic- 


tional “private” identity is ef- ὑ 


fectively a “public” company, re- 
centiy reported accumulated 


oint in the 


heart of Mediterranean 


The Central Government, the Sardinian Regional Authority and the Fund for the Development 
of Southern Italy (Cassa per il Mezzogiorno), availing themselves of the managerial and tehcnical 


experience of the IRi Group, are building the new canal port of Cagliari. 


The initiative was launched in 1968, when exhaustive studies showed the ernormous potentia- 
lity of a container relay centre located in the central Mediterranean. The first Jot of the port 
infrastructures complex is intended to serve a 5,000 hectare industrial area. which is almost enti- 
rely equipped by the Consortium for the industrial development of Cagliari. This first lot will bring 
the container relay centre into operation in 1980. It consists of two break-water moles enclos- 
ing an outer-harbour of about 300 hectares and giving about 50 hectares of wharf space. A 


navigable canal, lined with 1,500 metres of wharves, leads of 


from this outer-harbour and 


terminates in a inner basin for manceuvring of a diameter of about 500 metres. 
The container relay centre, covering an area of about 499 hectares, faces directly into this 
canal. Two special container loading-unloading cranes and 81} other equipment will be imme- 


diately available at this container relay centre, which in the first stage 


nay 
ve 


ill have a yard area 


of 40 hectares. Furthermore the area available will permit the locating of large raw material 


warehouses. 


This is only an outline of the container relay centre: its offices of Rome and Cagliari are at 
the disposal of entrepreneurs, corporations and companies interested, to supply deeper docu- 


mentation, information and explanations upon request. 


ra 


[Ξ ΠΡ eae 


Messrs. SIACA Co -- Cagliari 85. Viale Diaz ph. 070 305201 -- Roma 10, Vie Ch (rit 
ph. 070,651281 -- Floma ξὶ 


Terminal Mediterraneo Cagliari 57. Via XXIX Novenibre 
Gonsorzio ASI di Cagliari 86, Viale Diaz ph. 070,'300871 


o2a5¢ / ΒΜ, Porto 
Arne ph. 06/841251 ἢ 


’ Labor costs have now reached peaks. Ὁ 


40 per cent and have been perhaps the chief 


element in 


making Italian products no longer 


competitive in the traditional 


narkets of 


Western Europe. 


If these figures are dramatic 
i top 


ΑἸ σαι i is important to 
point out that these conglomer- 
ates contain an enormous wealth 


at the same time the product of 
a situation which isthe direct 


tries—and indeed the country's 
banking system—into their deep- 
rooted power bases. 

But the Italian state sector, 


ave to pay a price, which es- 
sentially involves a broad mes- 


By Christine Lord 


OME (THT).—The visitors to 
Italy who buy shoes and 


makes up nearly baif of Italy's 
industrial product. 

Small these days is beautiful. 
At a time when many large in- 
dustries are foundering in debt, 
hoping the government will some- 
how bail them out, and mean- 
while putting thelr workers on 
short-time, small and medium 
businesses in many parts of the 
country are flourishing. 

Employment in large industry 
dropped by 15,000 persons last 
year with respect to 1975, while 
an increase in the number of 


at 10,000. Much of the growth 
was in the north, where the 
tradition of small business is 
deeply rooted. 

The trend in the direction of 
small industry is not 8, new one, 

ing to census figures, from 
1961 to 1071 the percentage of 
Italians employed in businesses 
with 10 to 500 employees rose 
from 60 to τὸ per cent. 

In Italy, ἃ “small” industry is 
roughly defined as one with up 
to 100 employees; a “medium” as 
having between 100 and 500. 
Smali and medium industries nor 
account for 45 per cent of the 
national industrial product, and 
for one-third of the country’s 
exports. Only about 600 com- 
panies in Ttaly have more than 
1,000 employees. 

Η 
i 


The smail or medium industry 
is not only distinguished from 
the large by Its size, Its man- 
agers and owners sre frequently 
the same person, or at least mem- 
bers of the same familr, with a 
vested interést im the business. 
By contrast. large industries are 
often run br professional man- 
agers who have little in common 
with the hundreds or thousands 
ΟΣ shareholders who own tiny 
shees of the industry. 

But the most important quality 
of smail industry is its flexibility. 
If production has -risen in thia 
peried of crisis, it is above all 
thanks to the elasticity οὗ the 


wing Tronically, 
the recent decision to dismantle 


of the University of Bologne, sug- 
gested that the unwillingness of 
small industries to.expand beyond 
a certain ὰ 


of the rigidities of Ttallan labor 
laws, and in order for the owner 
to be able to organize work in the 
tiga at a more- personal 


Such a system'is fine with the 
employees in many of. the small 
industries, particdlariy im the 
north. They prefer. the inde 
pendence that comes with’ work- 
ing fer a small firm. They are 
often paid better than workers in 
8. large industry because the small 
company—which is often very 
Specialised—wants to be sure not. 
to lose highly qualified workers. 

“One thing that we can say 
about small industry is that it 
has survived the economic crisis 
better than big industry has," 
said one economist, Still, the 
sector hes problems, =<" - 


ciations for small industries that 
work in ther interests. smal and 


medium “industries have never . 


succeeded in having the close re- 


lationship with banks that their . 


bigger industrial’ counterparts 
nave, There are: allegations of 
discrimination by banks’ 


small. indugtry—in part -a tradi: : 


tonal caution, arid in part bes. 


“medion fi 


big state groups have come out in 
open .revolt, challenging the 
vertical and secretive top man- 
agement structures of. their re- 
spective groups. “Instead they 
would like to see a deceniraliza- 
tion of power at the top af these 
enterprises and ἃ more horizon- 
ta] management, in sharp contrast 
to the old autocratic system. 


Fixed Prices 


Other factors heve precipitated 
the crisis in Italy’s state tndus- 
tries. The world recession in 
sectors Hke textiles, chemicals 
and steel bas made a major 
contribution to the deteriorating 
financial structures of the dif- 
ferent groups. But there have 
been some political decisions 
which have exacerbated the 
. problem. For the chemicals and 
fertilizers industry, the gorern- 
ment’s policy of fixed prices has 
not matched the increase of raw 
materials and energy. _ In the 
same way. for the private oil in- 
im Ttaly, fixed 


ties 

was’ born from the’ increasing 

rift in living standards, employ- 
and industrialization be- 

tween the north and the south, 
was mainly the big loser 


velopment of highly technologi-. 
eal con-labor-intensive projects 
in areas which were fundamen- 
tally .totelly wnsuitable. They 
promoted. such ‘investments by 
offering attractive financial in- 
centives at. the same time as 
they forced. industry to devote a 
major share of its new in- 
vestments in the gouth. ‘Thig 
Jed to the so-called “castles in 
the sand”"—huge white elephanis 
which encouraged a policy of 
debi financing and which has. 
sent Italian enterprises more and 
. more’in the ‘réd. ᾿ ; 

It also meant thai, whereas 


remodernizing e 

isting plants, they invested in-. 
stead in new projects at a time 
of worldwide overcapacity im 


Small Business Is Beautiful δὴ 


rantees that go beyond the value 
of the. business itself. - 

Certainly: the small industries 
have a more difficylt time than 
the large in offsetting the short- 
term. cost of. credit, now at least 
20 per cent, And they get a lower 
interest on their smaller bank 


They’ are also caught in a 
and 


ve acquired. Such a gap. 
easily cushioned by a ‘large in- 
dustry, can put 2 small industry 


adaptability. 9 
‘There wil be time to fight that 


the “oasis of enterprise’. 
-businessman - called. sx 


ranto, is in principle . 
to build ἃ similar piant 
Calabria which is ex 
cost more than 1,000 

Industry has further 
to contend ‘with rapin 
ing money and labor c 
las had # particularly 
ing effect when conside 
side the policies of de 
tog undertaken in prey 
Government-imposeq 
stricrlons to contain It 
inflation rate have se 
ratés on short-term ; 
rocketing. and compani ἢ 
caught in an investr-- 
had to increase the 
their debts and pay ini 
which have reached per 
than 20 per cent. δὶ 
Italian companies, an 
state sector ones, hc 
fore had to scratch ; 
funds. which in th 
climate are extremely 
Ttaly, to restructure the 
Positions. 

‘The Milan tire and ¢ 
Industrie Pirelli, for 
announced @ 50-btllig 
ital increase operation 
rights issue earlier this 
with the severe stock 
slump, which reached 
its lowest level in ty 
the underwriters of the 
ed for a time to be ἃ 
Yt took the intervent 
state medium-term cre 
Mediobanca, through s 
subsidized partial loar 
smiali shareholders ‘to 
the company's badly ne 
tion of fresh canltal : 

Fiat, the Turin-bsseq 

facturing group, on” 
hand, has been shle to 
medium-term financin 
through the now cele] 
With the Libran ‘an 
Bank. which has p 
ficient funds mto th 
Give it some financia 
Space, 

As for the state se 
they have been battlir 
their share of the 2 
capital endowment fu 
though some promises 
made the cash still st 
distance away, For 2 
chairman, Eugenio Ce 
now announced his i 
resign after heading 
chemicals group for si 
Italian Parliament's tt 
to his request for so. 
lion lire of funds to 
the group's massive d— 
and guarantee its am 
gram of investments τ 
defeat. Montedison h———-—-.—. 
nounced a 400-billion- 
increase through a rig 5 ἢ 
be undertaken over ΞΕ ἢ. = 
but if is unlikely at vy snd τα a 
share price of Mounted 
hovering around tl 
mark, that smali share 
subscribe to the new 
@ nominal value of 5 


' timately. therefore, th 


have to bail out the a 
High Labor 


The high cost of 
alse played a major 
current troubled affai) 
industry. Labor cost; 
reached peaks of 40 p 
have been perhaps th_ 
ment in making Ttalis, 
no longer competiti 
traditional markets ¢- | | 
Europe. It is for 1. 
that so Many compan 
turning to the fast 
new markets of the 2 ._ 
oil-producing countrie 
developing world. 3 

Cost of labor has ir” 
one of the princip:. | 
which have led to.” es 
paralysis in the dor 
struction industry co” " - 
the low level of public *.- 
the credit squeeze. C . 
companies have ther © 
forced to resort to ne- 
markets to avoid go 
rupt. 

The basic problem, 
labor costs is intrinsicc."*.-. 


of the key conditions £ 
the International Mone 
for granting Tialy 2 οἰ 
milton ‘stand-by credit’. 
terms of the -so-caliec.; -᾿ 
Agreement. -~./ 0.3!" 
While the larger τ 


- Have had to face Fors 
- Hon of ‘recessive fas 
’ intricate web of s 


medium industries co. 
Principally in the nor<.. 
country are now also - 
to be hit br these 
Traditionally, ‘the coun ‘ 
and medium industries .. 
in a whole range of 


vw 


a 
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ἍΝ, Last, Regions Are H. anded Wide Powers for Self-Government 


inaiis Lord 


1.—In a Europe 
Johallecs and ethnic 
ire causing strains 
aque country to the 
ly is relatively far 

the read toward 
ny and self-govern~ 


3 Was unified only 


8σ, and new areas 
vated Into iy 85 late 
Tact, as well as dif- 


Yaty. has been. faitiy’ Mberel in 
delegating powers to the regions, 
but it has been’ a slow process: 
although Italy. recognized the 
principle of regiomia) devohrtion in 
1947, following the. fall of Musso- 
ΒΗ centralized regime, 
by 1970 it had only allowed pow- 
ers to the five “autonomous” re- 


gions of Vai di’ , .Trentino= 


- governments 
were finally set, up in the 15 other 
segious to match those in the 
autonomous five. It is only now. 
however, that real powers are be- 
ginning to be assigned to them. 

‘Law 382. 


Under “Law 383.” as it is known 
here, the regions are sxipowerst 
to rm the health ‘service, 


7 apparatus 
that backs up the state educa- 
‘The financing for all this seems 
likely to be throwgh bandouts 
from <he central government, al- 
though this is not popular among 
the more independent - minded 
_tegions, 
The organization of regional 
governments with wide powers 


should solve some problems in a 
country until now ruled from 
Rome. Rome's state bureaucracy 
is celebrated for its overstafting 
and inefficiency, qualities which 
Tepresent to northerners the 
patronage and psfasitism ther 
associate primarily with the 
south, and to southerners the ex- 
Ploitation and lack of humanity 
that they associate primsrily 
with the north. 

Regions wil now be able to 
deal with their own problems in 


thelr own way. This is particu. 
larly importans in regions run by 
governments politically different 
from those in Rome, which in 
practice means the regions ruled 
by ἃ left-wing “giunta” of Com 
munists and Socialists These 
are Emilia-Romagna, Tuscany, 
Umbria (which have been “Red” 
since the 19505), and Liguria, 
Piedmont and Lazio (which 
moved left in 1975 regional elec- 
tions). 

Anotoer three regions-—Lom- 


bardy, Campania and The 
Marches—nave the active sup- 
port of the Communists in 
drawing up regional policy, 


Regional govermments can, 
however, also create problems. 
At worst, regions can become 
just another layer of bureau- 
eracy and red tape inserted be- 
tween the state and the prov 
ince (there are 95 provinces: 
each has its own president and 
elected council, as do the 8.053 
cities and towns that make up 


reatened by Foreign Imports, Auto Industry Scrambles to Catch Up 
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nially popular Fiat and the 
finely-rratted Alfa Romeo ap- 
pears to have a nomber of rea- 
sons—though price is not one 
of them ᾿ 

Part of it is certainly α simple 
streak of xemomenia. As the 
boom of blue jeans and: imported 
whiskey of the last few years has 
proven, TItalians like foreign 
Products, 

But Italiam car companies, 
which seneraly stick to basic 


models,” are also ‘competing 


eign companies,” 
offictal “And that in itself gives 
them some edge.” ὁ... 

Strikes early last year over na- 
Houal labor contracts cost Italian 


by the internal market had they 


has been the appearance on the 
market of small foreign cars, 
Models such as the Ford Fiesta 
and the Volkswagen Golf invad- 
ed a territory of the market in 
which Fiat hed for years enjoyed 
8 virtual monopoly. 

‘The Italttan auto industry had 
been pointing to the development 


of medium-small cars since the 
early 19705 with the production 
of models such as the Alfasud 
and Fiat's 12] and 128, After 


models abroad, the Italian in- 
éustry is hurriedly scrambling to 
catch up to where if, left off 
nearly three years ago. In ad- 
dition to the demands of econ- 
omy, models now under study 
must take into account safety 


considerations are likely to be 
decisive im future car designs, 

Cars have had 2 vital impor- 
tance Mm Italy since the “eco- 


Private and State Shippers Reflect Worldwide Tension 


ENOA CHT).—Mike’ and Raf 
have come home, but they 
will not stay long. 

The Italian Line's: two most 
prestigious transatlantic’ passen- 
ger ships, officially the Michel 
angelo and the Raffaello but 
known by their nicknames to 
fans who came to admire them 
at their moorings in New York, 
were sold last December to Iran. 

The liners cost the Shah about 
20 billion lire, and will be used 
as floating dormitories for the 
imperial navy ‘at Bandar Abbas. 
Por.the moment they are here in 
their home port for a facelift in 
preparation for their: final trip, 

The sale of the famed twin 
liners was the most dramatic 
symbol of the decision in 1874 by 
Italy's state-run Finmare.com- 
pany to dispose of its passenger 
ships over a period of three years 
because it was no longer profit- 
able to operate them, 

Sixteen ships have been sald 
or scrappd 80 far.. Last month 
lhe in something of 


goverament, 
* from the peren- an about-face, announced that 


four Hiners will be kept for use 


: Getting rid of the passenger 
ships—no ‘easy task in‘ itself—is 
the first step in ἃ vast program 
to overhaul the state-owned fleet, 
It is due to be completed by the 
end of this year. . 


᾿ Private Sector 


"The next step is to buy or 
build 95 ships over @ five-year 
period ending in 1980 to bring 
the staté fleet to 152 units for 
8. total of 3,488,000 tons. Invest- 
ments are expected to exeeed 
1.300 billion Ure. 


The government plan has not 
caused shouts of joy among. the 
private’ sector of Italian ship- 
ping. Private shipowners accuse 

implicitly, the 
routiclenn, behind. it—of. faror- 
ing the state sector of the fleet 


at their expense. 


At present, the state fleet ac- 
counts for only 20 per cent of 
volume, the other 80 per cent 


Tt would not be δὸ bad ‘f 
private shipowners were allowed 


Jorbid the export of capital, 

Shipbuiiding costs are also 
pushed up by the high cost of 
credit. A law favoring the ship- 
ping industry stipulates that 
credit should be available at 8.3 
per cent, but it has remained 
mainly on paper, and credit costs 
are more likely to be 16 per cent. 
State shipping, private ship- 
Owners say, can maintain its 
dominance on the market be~ 
cause it bas no fear of losing 
money as 2 private concern 
would. The sector has been sub- 
sidized in one way or another 
since 1936 for reasons of “pre- 
eminent national interest.” 

Although at present it covers 
only one-fifth of the market, the 
state sector is due to receive 
some 400 billion iire in subsidies 


during i877. 
Fimmare spokesmen explain 


that the sum includes accumu- 
lated back payments and funds 
already earmarked for the over- 
haul of the state fleet. ‘They 
point out that the subsidies to 
new shipping lines, according 
tw the law, are now intended 
only for a five-year “launching” 
period, in proportion to the cap- 
ital invested. 

Further yearly subsidies are 
Possible in certain circumstances 
that depend on the management 
of the line, 


Charges Denied 


‘The state company also denies 
charges that it has an edge on 
the market with respect to private 
shipping lines. It sustains that 
the lead taken by the state fleet 
in trying out new types of ships 
and new routes, which may not 
immediately be profitable, draws 
business to Italy from which 
Private shippers also ‘stand to 
benefit. 

Oh 


nomic miracle" that followed 
World War Two. italy’s auto- 
Mobile industry currently em- 
Ploys 256,000 persons directly in 
the sector, and another 535,000 
make parts connected with auto 
manufacturing. More than two 


million Italians—-one-tenth of the, 


labor force—owe their fobs in 
some way to the antomobile. 

Fiat, with 265,000 employees 
in Italy and another 63,000 
abroad, is Italy's largest private 
employer. The company. which 
showed a profit of 66.5 billion Hre 
in 1976 afcer sales of 9,270 billion 
γα in 1976 (a considerable im- 
provement over the insignificant 
100-million-lire profit of the 
previous rear), has already indi- 
cated some of its plans for the 
fusure. 


Production Increase 


Among them is a plan of 1,000 
billion lire in investments m 
1977, mainly in Italy. Fiat also 
intends to increase its production, 
eapacity and to develop new 
models in its private and indus~ 
trial vehicles, with the hope of 
recovering its former 57 per cent 
of the Italian roarket by the end 
of this year. 


The company also wants to im- 


prove its products outside the au- 
tomobile sectar—special steels, 
for example—to make them more 
competitive outside Italy, and to 
beef up production of goods with 
@ high value-added component, 
Fiat has even come up with a 
slogan to synthesize its inten-~ 
tions. Aired recently at the open- 
ing of the industrial fair in Milan, 
it is: “The will to continue.” 
-Ο. LL. 


the provinces:, Some regions, in 
fact, leave all effective decision- 
making to Rome. and just burden 
the citizen with two sets of pro- 
cedures to go through if he 
needs anything. 


Identities 


Another problem is that regions 
do not always exactly mirror the 
regional identities that Italians 
happen to have—to say nothing 
of the more local identities, 
Friuli-Venezia Giulia. for exam- 
ple, although based on Friuli— 
@ very self-contained arez cen- 
tered around the city of Udine 
and with its own clear identity 
and is rwed from 
Trieste, the old Mediterranean 
port of the Austro-Hungarian 
Empire and the only part of 
Istria that was not ceded ta 
Yuroslavia after World War Two. 


The system does not alwars 
seem to represent the interests of 
the Frinlans. They resent the 
fact that Trieste, not Udine, has 
their university. They attribute 
the ineffectiveness of reconstruc~ 
vion after the earthquake in May 
last year, which left thousands 
homeless, to the fect that it is 
being administered by Trieste. 


Apart from organization prob- 
Jems such as this, there are 
inevitable rivalries between cities 
inside each region, often with 
a history of hundreds of years. 
‘Those between Florence and Pisa, 
or Sien and Arezzo, are of 2 
limited importance because in 
Tuscany, Florence is so clearly 
dominant politically and econom- 
ically that it is unchallenged as 
regional capital But when, in 
1970 im Calabria, Reggio found 
that the regional responsibilities 
were going to go to Catanzaro, 
it staged riots that took months 
τὸ quell. 


However by and large the 
regions may yet work, They may 
allow many projects to be un- 
blocked after years of stagna- 
tion in Rome; the breadth of 
their powers may allow people 
to obtain a more immediate fo- 
cus of political activity than Italy 
as ἃ country has ever had; and, 
in 2 country dominated by one 
political party for 30 years, the 
regions represent active political 
Pluralism and administrative 
wraining for the opposition par- 
ties that is not available on the 
national level. 
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it has associated 
commercial operations in 
Belgium and the German 


Federal Republic, and counts 
agencies and representatives 


in some forty countries. 
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IBM Italy was created in 
1927. Today 1 it employs over 
9,000 people. People who are 
Gedicated to satisfying the 
office equipment and data 
processing needs of Italy. 
These employees work in 
two manufacturing plants, 
four education centers, three 
scientific centers, and numer- 
ous sales and support offices 
throughout the country. 

Their efforts are not limit- 
ed to the national bounda- 
ries of Italy. In 1976 the em- 
ployees of IBM Italy helped 
produce products and ser- 
vices sold outside of Italy 
worth more than one hun 
dred seventy-eight billion 
Ttalian Liras. 

The computer today is a 
development of world-wide 
efforts not limited to any one 


There is a constant inter- 
change of, ideas, people and 
expertise between users of 
computer systems and their 
manufacturers. This interna- 
tional interchange has helped 
IBM develop pioducts that 
serve a world marketplace. 
Our commitment to pro- 
ducing a world-wide product 
line is based on a free ex- 
change of computer tech- 
nology and the opportunity 
to market products in a free 
economic environment. 

As a part of the IBM or- 
ganization, IBM Italy makes 
a significant contribution to 
our operations throughout 
the world and to the econo- 


my of Italy. 


area, country or continent. 
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of the Mediterrauedn in SARROCH ( 
along the great oil route connecting the Middle East, Africz 
and Europe, 
Built in record time (18 months), the SARAS reiinery is 
being continually updated according to the requirements of 
3 the energy market. 1 

ἢ New prospects {the opening of the Suez Canal, adjustment 
of the economic structures to the latest trends of the intez- 
national market, the need for finding new solutions ‘to new 
Ἐπ problems) have conferred further evidence to the position of 
ἘΝ SARAS both considering its jocation and future program: 9} 
mes and initiatives; = ve 
SARAS is one of the major "service” refineries in the field. 8 
With its two distillations plants of 18.000.000 tons 2 year, 
nine processing plants, a reservoir yard of over 3.000.000 ὅδ 
cubic metres SARAS represents one of the most important 9 
refineries of the whole Mediterranean area. i : 
An efficient and continually = FRG for prevention 
of air and sea pollution, places the SARAS refinery in an 
advanced position also from am ecological viewpoint. Every 
day at the SARROCH maritime terminal-(an i 
steel platform and a 1600 metres long jetty, with 10 inde- 
ἢ pendent berths for tankers for anything up to 150.000 dwt) 
vessels from .all parts of the world unload crude oil and 
collect finished and semifinished products of the highest 
quality and the value of which has increased after being 
processed’ by SARAS. 
SARAS, ἃ company in continuous progress, 
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Tightened Promotion, Reduced Rates Should Boost Tour 


‘THT).—Tourists hare 
me ἃ part of Italian ite 
ever since the last century, when 
British and Eastern Europeans in 
particular came to bask in the 
sunny climate and artistic wealth 
that the Mediterranean penmsula 
had to offer. 

The tourist movement reached 
am unprecedented level during the 
1950s. Prices were among the 
lowest in Europe, and foreign 
competition had not yet chal- 
lenged Italy's virtual monopoly on 
Mediterranean tourism. 

No longer. A rise in tne stan- 
dard of living to the level of the 
rest of Europe has brought with 
it an increase in prices—aithongh 
in the last two years the fall of 
the lira has cancelled price hikes, 


petition—tirst from nearby Yugo- 
slavia and Greece and, more re~ 
eently, from coastal North Afri- 
can countries—has forced Italy 
to snap out of the complacency it 
had acquired and start treating 
tourism as ἃ product offered to 
@ buyen’s market. 

‘The economics of the tourist 
industry was one of the main sub- 
jects raised δὴ; a nationwide con- 
ference on tourism held in the 
capital two weeks ago. Confer- 
ence participants—tourism offi- 
clals, regional and national polit- 
ical figures, and trade union rep- 
resentatives—spent three days 
analyzing the importance of tou- 
rism to Italy, its major problems 
and some possible solutions, 

Economically. 
hearHly on tourism. It is the first 
source of forelgn exchenge, and 
85 an “industry” has the advan- 
tage of not requiring imports of 
raw materials which reflect nega- 
tively on the balance of pay- 
ments, Last year tourism brought 
the country income worth 2.6 tril- 
lion. lire—28 per cent more than 
in 1975—the result both of higher 


Employment 


‘Tourism also makes up ἃ sizable 
chunk of Italy's GNP; last year 
Italy's service sector, of which 
tourism 15 ἃ part, rose by 4 per 
cent over tae previous year. 

The industry also has the po- 
tential to help Italy with its un~ 
employment problem. One and a 
half million Italians hold jobs 
directiy related to tourism, and 
Jast Fear employment in the ser- 


Ttaly depends’ 


yiees sector increased by 116,000 
persons compared to 1973—ageinst 
an increase of only 5,000 persons 
in industry and a decrease of 
35,000 in agriculture. 

Italy's experience in the tourist 
field i9 not only time-honored, 
it is extensive, The country poasts 
the most highly-developed tourist 
facilities of any comtry in the 
world except the United States, 
its capacity of four million tourist 
beds makes up one-quarter of the 
total in the European Economic 
Community. 

Despite these impressive figures, 
Ttaly’s tourism is subject to some 
recurring problems that have 
stubbornly evaded sokition. One 
is a chronic low utilization of 


touristic capacity. In the course 
of @ year, facditties are only em- 
Ployed for an average of 30 per 
cent. 

Moreover, they are used un- 


eGLaW at πον pas ΤΡ ΝΕῸΣ 
ple to come at another time of 


touristic chain is the seaside vaca- 
tion, Faced with stringent com-= 
PB Δ, ¢F ily om Ἃ Η hb 


of the July or August holiday— 
often because factories and other 
places of work simpty close down 
for a month, Some efforts are 


take the idea very seriously. 
Ttalian tourism, like so many 
other aspects of the counizy's 


public life, “is also weighed down 
by 8. ponderous bureaucratic 
machine. There are more than 
400 different state agencies relat- 
ed to tourism; most of them were 
formed 49 or 50 years ago, and 
many of their functions .overlap, 

The decentralisation to Italy's 


sibilities that formerly belonged 
to the central government has 
added temporarily to the confu- 
sion. Tourism ign outside 
Italy, until recently handled by 
ENTT, the state tourist board, is 
now under regional jurisdiction. 
Each region has tended to do its 
own thing and the fragmented 


“result has weakened the impact 


Quality and Adaptability Keep Textiles Afloat 


OME (HT)—The textile 

industry in Italy, as else- 
where, is under pressure from 
‘Third World countries offering 
fabrics and ready-made clothes 
far more cheaply than Italy ean 
produce them. ‘Yet, compared to 
@ nomber of other industrialized 
countries; Italy is surviving the 
competition with surprising suc- 
cess. 

The success has been possitle 
in part thanks to Italy's long 
Wradition of styling end Sinishing, 
in part due te a tendency toward 
smaller companies thet can 
adapt quickly to changing styles. 
And in part it has been due to 
the survival of many methods 
used in the Third World itself. 

The textile and clothing indus- 
try, which employs 1.6 million 
persons—more than 80 per cent 
women—earned Italy 3.3 trillion 
lire last year. 

About one-third of the industry 
is state-owned; it is the third 
that is also losing money, A 
need to keep up employment 
levels, the necessity to adhere 
strictly to established factory 
wage rates, and a sysiem of 
political patronage in hiring 
practices have made these state- 
controlled enterprises arenas 
poor outlooks,” according 
executives Tamiter with them.” 

State textile companies have 
30 per cent of their plants in the 
impoverished south. They pay 
higher wages than private eom- 
panies, have twice as high a rate 
of absenteeism, pay heavy taxes, 
and distribute almost no piece- 
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work, They did not develop on 
their own as ἃ genre, but, lke 


‘Handicapped’ 
“I feel Hike the headmaster of 


sion of EN, the state energy 
agency. The “ ed” are 
companies that couldnt make it 
on their own. They suffer from 
levels of absenteeism that reach 


35 per cent; they have rigid con- 
cepts of job assignments that 
permit no deviation. 

“And, as in ἃ school for the 
handicapped, the teachers haye to 
be particularly creative,” με. 
Forte quipped. 
Creating in state industry is 
never easy, and the textile sector 
is no exception. The state com- 
panies are huge—several thou- 
sand workers in a factory—so 


they have none of the elasticity | 


that saves smaller, slimmer 
firms, Such a large work force 
means many employees must 
twavel some distance to work, 
which makes the absenteeism 
rate rise. Technical difficulties 
are also greater in 3, large plant 
because different types of yarn 
require different temperatures, 

Τὸ is for reasons such as these 


Steel: An Indifferent Year 


NAPLES CHT).—The graceful 

green slopes of Posiltipo rise 
from the south side of the spur 
of jand that juts out to divide 
the Bay of Naples from the 
adjacent Gulf of Pozzuoli. On 
the north side of the spur, 
between its tip and the former 
fishing village of Pozzuoli, Hes 
the Bagnol steel mill. 

Bagnoli symbolizes a lot of 
the problems of the Italian 
Steel industry. And there are 
Problems, The indusiry seid 
goodbye without regrets to an 
indifferent 1976, which im itself 
was only αὶ slight improvement 
over ἃ disastrous 1915. 

Apparent internal consumption 
Gacluding depletion of stockpiles! 
has slumped during the last three 
years. Only 65 per cent of 
Plant capacity has been utilized 
—though the situation has been 
Just as bad for other countries 
in the Eurcpean Economic Com- 
munity. Forecasts for 1977 predict 
results at best equal to those of 
1976. But despite this, the 
Halian government is still going 
ahead with plans to build 
Ttaly’s fifth steel mill. 

Neither the time nor the place 
for the creation of a new steel 
center appears propitious. The 
bead of the government holding 
company Finsider gloomily de- 
scribed 1975 as “decidedly bad” 
after steel consumption that year 
—17.5 million tons—dropped back 
to 1968 levels im an industrial 
recession thai was the most 
serious since 1929. 


Below Capacity 


Demand during 1976 reached 
20.5 million tons, some improve- 
ment over 1975, though not as 
good as 1974 Last year was 
still feeling the effects of a 
recessiog begun three years 
earlier when the market for steel 
shrank following an increase in 
costs and prices as a result of 
the world off crisis. Deflationary 
measures by the Italian govern- 
ment also depressed the steel 
market, 

Steel plants built during boom 
periods, when continued rise in 
demand seemed certain, were 
forced to work far below capacity 
as activity in such key markets 
as the building and sutomobile 
industries declined. The Finsider 
group closed 1975 with 130 bil- 
λοι lire in the τε. Figures are 
expected to be similar for 1976. 

One reason is Bagnoii, This 
plant is suffering from one of 
the anomalies that are built-in 
handicaps for Italian state in- 
dustry. The Bagnoli mill has 
8. cwrent capacity of two million 
tons annualiy and employs 9,000 
workers, The mill has been 
around for nearly ΤῸ rears, yet 
a Naples city zoning ordinance 
in 1962 ruled that the area now 
occupied by the steel milt must 
convert 80 per cent into parks 
and be used for non-polluting 
industry by the other 70 per cent. 

“It Was a clear invitation to 
leave." said 2 company official 
Pinsider manazed to obtain a 
Slay suspending the zoning regu- 
lation unti! 1935, but in the mean- 
time plans for modernization of 
the plant—necessary if it is lo 
Show profits-have beer: put off 
indefinitely. Unrwillice to invest 
taore funds in an operation that 
may become ἃ write-off within 
nine years, yet unable—particular- 
ly a8 ἃ state-controlled industry 
—to lay off workers in an area 
cf high unemployment, Finsider 
is now squeezed between continu- 
ing deficits of the Bagnoli center 
and the inability einer to mod- 
ernize it or close it. down, 


The Bagnoli ditenmna typifies | 
much of whats wrong with state | 


industries in Italy. On paper 
owned for 25 per cant by private 


stockholders, Finsider, and other 
companies like it In the massive 
TRI state holding group, are prac- 
tically controlled by the govern- 
ment and therefore subject to 
political and social pressures. 
“We can understand the social 
oe the state must sone 
official 


cantly. “But they must be elearly 
separated from the economic con- 
siderations thet are the concern 
of our private shareholders. So- 
cial problems cannot be financed 
by private investors; they must 
be 185 exclusive concern of the 
te." 


other infrasmrostore, to sustain. 

a big industrial complex. 
Infrasiracture wouki have to be 

built at enormous 


employed abound—and much of 
the labor force would have to be 
brought in from outside. Ac- 
cording to a recent estimate, 
Preliminary work on the Gioia 
Tauro project has given fobs to 
& mere 350 persons. And there 
are continual allegations that 
much of the money intended for 
work on infrastructure has been 
diverted into the hands of the 
Calabrian Matia, 


No Rush 


The Giola Tauro project, which 
is likely to devour 2 triflion lire 
before it is finished, is. designed, 
tor a comparatively modest initial 
Production of one million tong 
annually, Finsider has demand~ 
ed 300 billion lire ta cover addi~ 
tional expenses connected with 
choice of the site in an inappro- 
priate area, and Jhas stated that 
work on the center itself will not 
begin before vital elements of in- 
trastructure are completed by the 
government. 

That may take some time. But 
Finsidér is in no rush. Besides 
Bagnoli, the company hes three 
other plants—at Cornigliang, near 
Genoa. at Plombino, on the Tus-~ 
can coast, and the youngest and 
largest at Taranto, in: Apulia, 
with a capacity of ten million 
tons annually. _Under current 
conditions, production capaciiy is 
sufficient until 1980. The hold- 
ing company has no plans: of its 
own, aside from those dictated 
by the government, for ‘expansion 
of capacity. 

The public sector accounts for 
about 60 per cent of production, 
ang produces mainly crude steel 
of all kinds The other 40. per 
cent of the indusiry is divided 
among 8. number of private com- 
panies, many of which .make 
high-quality special steels, ~ 

‘The largest:-of these is the 
Falck company. with a major. 
plent st Sesto San Giovanni, an 
industrial subuch of Milan. and 
twa others at Bolzano and Naples. 
The Fist empire also includes 8 
stecimaking branch in Turin, ._ 


that the state sector is now feel- 


Gn νοεῖς τα ar tie Means 


medium private companies give 
out -piecework as a matter of 
Course—often at starvation rates, 
‘and in any case at far less than 
what a legitimate factory worker 


panies to save money by using 
overtime when necessary, without 
any fixed commitment to the 


: employee. Since’much of the work 


Under such conditions, the pri- 
vate companies at worst have 


described it, mainly because of 
their. convenient on- -call labor 
force. 

Not surprisingly. the unions are 
against such extended use of 
Piecework. But it is not just for 


“It is shortsighted,” declared 
Nella Marcellino, who heads the 


luding reasons of exploitation. 


: textile sector of the Italian Gen- 


eral Confederation of Labor, 


‘CGIL, “Ours is an industry in 


which equipment gets obsolete 
Yast; extensive piecework simply 
allows industries to put off what 
they really need, which is to up- 
date and modernize. Furthermore, 


personnel.” 

The wnions are aware that 
Plant modernization is inevitably 
going to slim down the necessary 
work force. For this reason they 
are particularly receptive to 
prospects of “reconversion”, or 
restructuring factories so that 
they can produce other goods 
while maintaining the level of 
employment. 


capacity for products in the form 
of carpets and heavy fabrics. The 
other prospect is industrial tex- 
tiles of the type used in the in- 
terior of automobiles. 


Third World countries; whose in- 
dustries are still relatively un- 
Sophisticated. They are .adapted 
to industrial: countries where 2 
market is readily available. In- 
dustrial sources point out thet α΄ 
secondary henefit to be. gained 
would be that the industry would 
help. deplete the huge stockpiles 
of synthetic fibers that have been 
clogging the market all over Eu- 
rope and driving the synthetic 
fiber industry ° into crisis, 


competition, bus ‘only ‘up: to” a 


certain. level of demand; beyond - 
‘that, a: higher. quality is desired, - 
end iftaly—which has beaten "᾿ 
even Great Britain in the mar-. .. 
ket for men’s clothes in South . 
Africa—appears. still ampiy" pre-" 


ere an ae de 


of promotional 
abroad. 


With an eye on the 
the conference drew 
objectives. The pleth: 
agencies—including E 
are to be ceformed . 
lined. The regions yi 
responsible for their ¢ 
but will work on a τ 
dinate their efforts 
the most impact ab. 

The transfer of tr 
agement to the regi 
affect the number ς 
price reductions avai? 
ists in Italy: 

@ Gasoline conn 
bought by foreigners 
jan border or in of 
Automobile Club ΔῚ 
‘The coupons, at 270 
of preminm grade fue 
count of nearly 50 
gasoline that costs 
dire per liter. 

Φ Forelgmlicenser,. | 
also entitled to trave: i ¢ 
reduced rates on mu 
network of superhis 
TRI-owned ones) 

Jowest toll rate. For’ 
sized car, this mea 
cent discount, 

@ Museum passes a 
mission to all stai 
«that means, incide 
the Vatican is excluc 
available for a small 
Offices outside Italy. 

@ The state rei. 
offers discounts in m 
students, an 
cultural trips. 8 

Φ Similarly, some 
ferries to the islanr 
and Sardinia gives: 
foreign-licensed. cars: 


ca 


taken on a new. ἐπὶ 
so-called “social teu 
age trips conceived : 
ed between foreign ἐκ 
and local trade unio 
which already have 
tourist agencies. 
The idea is not t 
from past efforts to. 
ventions to Italian ¢ 
aimed above all at 
vantage of the cor 
climate to host grouz 
and increase the use 
Then of course t- 
Mezzogiorno. The to 
uy has for years beer 


sion of one who th 
slogan might not ma~___ 
motional material. 

has a warm climate 

sea in common with 
terranean countries, | 
tion it has a rich ¢ 
Americans, especially 

all the way to Italy 1 

the beach.” 


vehicle for targe-seale 

the south. A total of 

lire of investments I 
been made and the 
15,000 beds, More vill 
tripling of bed spacey, 
ned; but meanenie ΠΗ 
ones are trying 

Problem of lack of a 


southerners, the touris 
are so far having to | 
the xarth for almost 
from food to farnishir 
the south does not ye 
network to offer what 
Plexes demand. And tl 


‘ handling their purct 


their publicity jointly, 
tempt to even up the 
the tourist product , the 


one thing, the Japane 
back. The figures she’; 
Japanese tonrists cam 
Jast year: the averai' ὃς, 
hag been 15 to 20 per ci 
over the last decade, 


stine Lord 


—When Francesca - 


oyfriend Carlo, ᾿ὦ 
{δὲ sight. But 
1 in Rome, whtie 
ἃ Ivrea, in north- 
ar weeks of frus-~ 
‘ensive commuting 
2 one city or the 
Θ got her doctor 
rertifying she was 
tL" 


live in Ivrea, and 
ἃ month sent her 
er certificate say- 


ἃ need another ἡ 


τ job. 
re not infrequent 
Ttaltan system of 
On paper the 
t ideal, In real- 
? and crumbling 


bate 


Silvia and Ennio 

1 attractive three- 

apartment on 

of a building in 

neighborhood to 

city. They pay 

2 month in rept. 

1 *arned that the 

_ hs their building 

the apartments 
‘ate buyers. 

, do know that if 

go spartaent- 

ἢ would be un- 

thing comparable 

ve for less than 

' over, they have 

arly a thousand 

emodeling their 

1ey are not too 


2y can count on 
dx years in their 
if it were to be 
. By law, land- 
» tenants three 
otice before tak- 
rhment, and the 
bureaucracy will 


there are thou- 
imliar to Ennio's 
rev grow ont of 
von that is in ite 


ar had 8. serious 
ic housing. The 
rated people on 
economic levels. 
the adoption of 
as rent control, 
‘aly low levels. 
favor speculation 
builders hoping 
the shortage of 
ng the terms of 
exorbitant levels. 
most disturbing 
has periodically 
ἃ inhabitants to 
available empty 
they could find. 
-over has often 
iy confrontation 
in to oust the 


effect next July 1, when the cur- 
rent system of centralized: health 
care, now in the hands of state 
agencies, will give way to a Ssys- 
tem administered by Italy's 26 
regious on a local level. Unfor- 
tumsiely that, too, is likely to 
exist only on paper for some time 
to come, and even the ‘politicians 
have allowed. for a “transition 
period” of four or five years. 


Social security in Italy is divid- 
ed into two main branches: pen- 


sions and health care. The vast ~ 


majority of pensions are manag- 
ed by the national pension fund, 


the Istituto Nazionale per 15. 


Previdenza, Sociale. Known in 
Italy as INPS, the fund provides 
some 12 million pensions for a 
total of nearly 15,000 billion ire 
to women over 55 and men over 


Ts Fi ierce Over New 


housing, which would relieve land- 


has become one of 
Italy's most controversial issues. 
And the prospect of a-new law 
designed to establish fair rents 
for everyone hes only escalated 
the controversy. 


The bill is known as the equa 
canone—-Hterally, “fair rent.” It 
outlines criteria on which rent 
Should be calculated, including: 
the trpe of dwelling, its neigh- 
borhood, the year of construction, 
size, how long the tenent has 
lived there, income of the land- 
Jord, and so on. Tongue-in-cheek 
erities have calenlated that.there 


square meter es.the basis.for a 
3-per-cent yearly income for 2 
landlord on the house. 

The idea of a nations] rent 
plan leads ta “enonnous dispro- 
porti 
tary of the property-owners as- 
sociation, Confedilizia, As an 
example, he pointed out that a 
studio apartment in Fiesole, a 
hill town on the outskirts of 
Florence, is in this way valued 
at 15,000 lire rent a month—"an 


absurdity’—while 8 roomy apart- 


ment in Sicily may be valued at 
twice the amount the local mar- 


ket cam bear simply on account 


of its size. 


Almost no one seems. really 
happy with the prospects of the 
equo canone, which in its present 
form would take years to actually 
apply. Opinions are ‘sharply divi- 
ded, and ‘valid criticisms come. 
from both tenants and owners. 

The bill ig chiefly aimed at, 
reducing some of the more ex- 
treme inequalities in rents creat. 
ed by the current situation Bit 
it does not—for the time being 
at least—even attempt to resolve 
many other problems. The one 
that has caused the most bitter- 
Dess concerDs the right of a land- 
lord to reclaim the house he has 
rented out. ᾿ 


- vivors of pensioners. * 
᾿ INPS covers workers In the 


and parliamentaly debate, "ἃ par-. 
tial overhaul 3s due to come’ into’ 


" said the general: secre- * 


“a0, to invalids, and to the > 


privaie sector, and in. branches 
of the plethorig . state holding 
compsny IRD -.an estimated 
600,000 ‘more employees of state 
or local administrations are cover- 
ed by a separate pension scheme 
for civil servants, : 

Τὰ 1918 INPS gave 49 milion 


pension. 
the pensions for disability exceed 
those for old age. 


False Invalid” ; 


Disability pensions heve become 
one.of the ongoing scandals of 


pension. 
at the end of 15 years’ premiums 
(paid by employer and employee), 


Officially, landlords can make 
tenants move out when they have’ 
an “urgent and immediate neces- 
sity” for the house for their own 


Nearly two-thirds of homes in 
Italy are owned by private 
individuals. These are often 
people: with a relatively modest 
income who have managed, with 
sacrifice, to buy an apartment, 
or build a smal house on Rome's 
outskirts. More than as a source 


. of immediate income, the home 


was intended as 4 guarantee for 
one’s old age, or as 8. home for 
one's children when they’: grew 
up. In the meantime, the house 
was rented out. 

‘Tn, practice, under the present 
law. it is wearily impossible to 
force tenants ta miove. And be- 
cause of the years of rent con- 
trol, there are families paying 
10,000 or 15,000 lire as monthly 
rent—a sum that by now does 


‘not even cover ‘normal expenses 
‘of upkeep. 


. Hunger Strike 


"tm Rome alone, there are 20,000 
people waiting to move into their 


recently to draw the government's 


. attention to the urgent need for 


housing reform, wanis provisions 
in the law that wonid allow land- 
lords on easier access to their 
homes in case of need, UPPI is 
also urging clearer laws on the 
rights of landlords and tenants, 
and a guarantee to the landlord 
of a certain income from the 
rental of his house. 


UPPI is also urging the rapid, 


construction of Jow-~rent public 


we a worker who is classified 

" 4s eligible for s pension 
‘ae only five years of premiums. 
The system has given -rise to 
Snnumerable “felse invalids,” many 
of whom draw their pensions while 
continuing to work. 

‘The pension fraud is parieular- 
ly widespread in the south, where 
unemployment 35 high and farm~ 
ers still form a relatively high 

proportion. of the work force. 
Messe the; beresshgsiy of “auton-~ 
ony by by ἃ local innor 
the isrmers have little trouble 
getting their names on the List 


. of “invalids” with the right to 


& pension, which is then proposed 


ἦν to INPS, Rejections by INPS can 


“be overtumed by a local magis- 


* trate, whose sympathies are more 


often with the farmer from his 
area than with the vast orga- 
nization in Rome. 

Abuses are part of the reason 
why the deficit of INPS last year 


where to more that they can 
afford. 

The case of Silvia and Ennio 
is typtenl of this problem. Since 
word: came of the imminent sale 
of the building to private own- 
ers, the inhabitants of the build- 
ing, which contains 76 apart. 
ments, have festooned the street- 
side of the building with banners 
bearing such legends as: “Even 
those who can't buy have the 
right to a home,” and the tronic: 

“apartments for rent—2, 3, 4, 5 
children.” 

Such ὧν situation “shouldn't be 
pernitted.” said the Confedilizia 
spokesman, If Rome had enough 


houses, the fear of having: to - 


move wouldn't be so great. 

The need for more. low-cost 
housing.is one issue on which all 
sides in the present heated con- 
froversy agree, The Communist 
party, for years the champions of 
the cause of tenants victimized 
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was 950 billion lire and by 1380 
is expected to reach 16,000 billion 

Unlike the United States, with 
its system of capitalization of 
Pension funds, Italy uses 2 re~ 
distributive system, whieh tends 
to leave gaping holes in the pen- 
sion budget. Since Italy's eco- 
nomic situstion precludes raising 


Premiums either to employers or . 


employees, holes are plugged by 
the stale. There i5 some hope 
thet as Italy improves eronomic— 
ally, the pension deficit will nar- 


: INAM 


The health insurance system 15 
even more complex than the pen- 
sion system, sizite it has to cover 
far more people. An estimated 53 
million Ifalians—employees, selt- 
employed, retired persons and 
their famites—ere covered by the 


‘scheme, Only s thin stratum of 


very wealthy—about 1.5 million— 


Housing Reform 


lic housing shot up to 80 per cent 
of the total, with 110,000 apart~ 
ments under construction. 

The situation is improving, but 
many omiore houses are needed. 
According to United Nations es- 
timates, Italy could use 400,000 
new dwellings a year. Yet at the 
same time there are some 8 mil- 
Yon rooms sitting empty, mostly 
in second homes in the country 
or by the sea. 

A number of possibitities for en- 
couraging public housing are be- 
jug aired. They include govern- 
ment incentives to builders, an 
ease on credit restrictions, a uni~ 
fied set of building ordinances 
(which now differ in every city), 
and a standardization of models 
that would alow mass production 
of houses and therefore cut costs, 

But until that can be done, the 
hopes of tenant and landlord alike 
are pinned on the equo canone, 
which ought to eliminate the more 
glaring disparities in rents. “It 
leaves a lot to be desired,” said 
Mr. Mannino of UPPI, “but it is 
the only possibility for now. The 
alternatives are a continued rent 
freeze or @ free-for-all.” 

cl. 


&re not covered any heajth 
plan but pay atin from their 
own resources. 

Of those covered, the majority 
come under the umbrella of the 
Istituto Nazionale di Assicura- 
zione Contro le Malattie, or 
INAM, as the national institute 
for Insurance against illmess is 
called. TINAM covers more than 
18 mitlion persons employed in 
the private sector, plus their fa- 
milies, for a total of close to 40 
miijlion people. 

Many smaller groups have their 
own agencies, including civil 
servants in the state and local 
administrations, doctors, drug- 
gists, employees of the movie in- 
dustry, and so on, Even the 
agencies themselves have their 
own health agency—ENPDEP.— 
the national social security 
agency for employees of state 
agencies. 

The maze of agencies all guar- 
antee basically the same things: 
general medical care, out-patient 
services (such as vaccinations:, 
hospitalization, maternity and 
dental care, specialists’ services, 
and financial aid when 5. worker 
is ill for more than a certain 
Dumber of days. . 

Although the state agencies are 
due to go out of busimess by 
July 1, there 25 some doubt that 
the timetable will be maintained. 
The details of a new health ser- 
vice are stil] under discussion in 
Parliament, so it is likely that 
the old system will be granted an 
extension of some months at 
Teast. 

When, eventually, the new 
system begins to operate. health 
services will be based on a series 
of local “health units.” On the 
average, there will be one “unit” 
for every 50,000 citizens, although 
the ratio of units will be higher 
in sparsely populated areas and 
Jower in cities with geographically 
dense populations. 

Patients will be cared for by 
2 smalt mumber of doctors at- 
tached to the unit in their 
néighborhood. ‘This system, fol- 
lowing the British model, is ex- 
pected to have a considerable 
deterrent effect on abuses since 
the doctors are less likely to be 
personal friends of the patient 
and will be less inclined to extend 
personal favors. 

The norel—if somewhat uto-~ 


Pian—aspect of the new system 
should be the incorporation of 
preventative snd rehabilitation 
services to supplement the exist- 
ing care to the ill and make 
better use of the available 
resources. The theory is sound, 
but mapy people cannot help feel~ 
ing it is more urgent to correct 
the weakness of the current 
system first before spending time 
and money on innovations. 


One way to do that would be 
to reduce the enormous waste. 
The current deficit of the state 
health agencies is between © 
and 3 thousand billion lire, The 
State intervenes to cover some 
of the debts, but the money is 
never enough, Suppliers fre- 
quently have to wait up to a 
year to be paid, which causes 
them to raise their prices to 
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adjust them to iflated lire. 
Phatmacies also are forced to 
wait, but since the law forbids 
them to raise their prices, they 
simply cut off supplies, The 
Vicious cycle continues, 

Currently, the funds availabje 
for bealth care are sufficient 
until August. “Unfortunately, 
people will also be ill between 
September and December," one 
INAM official remarked wryly. 

Under the mew sytem, the 
State would cover all expenses 
through special funds which 
would be allocated to the indi- 
vidual regions. Discussions are 
under way to decide whether the 
state would raise the money 
through premiums from employer” 
and employees, as it does now, 
or through some kind of special 
tax. 


all the products of the 


F = Genova 
Fe ei Te cata and exred 


Ια ρτνώρετο τοῦτα 
eso Ia specie! διδεῖ, beama ard ri, 
Hand Ofer tte. 
Via ὯΠ Ottabra. 2 
‘Tender 


Inc, 35 Floog 1345 Ave, of we Arwerieas = 


AB typas of stont contaisars, quoveea te, retat 


fen τὰ 


‘Morten Soprotin » 


pevilians ὁ 58 


“Δ Geomtal Mosagereant 
Pram Piccaplera, 9 « ἸΒΊΖΙ Canova 
fenacents Santoustacchio - Milano 
ol plana and eqrpmens tor εἰφλὶ andl 


Design smd cosstrociom 
‘moe ferrous ments, ell rolls, ery Machevo Cook, and pest. 


‘Sales Orpaciiaation 
Dichwor'Vis tin, 31 OCT Alfera 
ιν [τύ {τὸ όσον Gumbertend Plecg- Lonian WIH SMW 


EW YORK Puy. foots, 


FINSIDER £3 GROUP mr 


made credit difficult to obtain. 
Private building all but ground 


to create work. During 1976, pub- 


What's 


Newadays, when you plan fo expand your business on’a large Scale, accéss to international banking is often a 
ater of necessity. Of course. # you want to make the most of it, you have to be very selective in the choice ofa . 

teble financial pariner. . 

How about an interne tionally-oriented bank ranking among the Big Ten of Europe? A bank with an éxtensive 


2tseas network of its own, with ἃ right combination of experience, 


(der approach to the financial markets and 
luential connections throughout the world? : 

Banca Nazionale det Lavoro is δῇ that. ‘And more, 
not that gust what you need? 


BANCANAZIONALE DEL LAVORO 


23 ships, 20 ports of call, 
21 sailings a day-Tirrenia carries 
1,700,000 tons of freight a year. 
That's service! 


Tirrenia does not merely ship Ρ 
your goods from one port to ἘΞ 
another, it is dedicated to providing : 
the most efficient and retiable service Aa 


available today. 


For example, take our 23 ships: 
4 all-freight and 19 passanger/freight 
᾿ vessels, all of them Roll on/Roll off. 


The ships are fitted out 


for any type of freight and 
vehicle, from. extra-large or 


extra~heavy loads to 


hazardous substances, from refrigerated 
tracks to containers, from road tankers 


a 
ue 


᾿ς: 


This service is calied our 
“door-to-door” service. 
With its vessels, its frequent 
connections and ‘the network of poriz 


of call, Tirrenia has a good deal to 
: _offer you and your freight. 


| Delivery times are kept down. 

to the minimum, punctuality and 
~ efficiency are an integral part of 
>” the service. Do you know any 
other shipping line which can 
offer you all this? 


phe a cars, from. semij-trailers to 
dard unit” freight trolleys. 


Cars clock up less mileage, 
trailers travel without tractors, 
individual packages and small 
consignements can be grouped. 
on. trolleys for rational Joading 
at minimal cost. 


Tirrenia Line Roll on/Roll off ferries can be 
used to ship your goods to any Mediterranean 
port, for the Line pools its services with other 
shipping companies (including its sister Jine, the 
Adviatica). 


Tirrenia Line bas always accepted your 
goods at the port of departure and has delivered 
them to the port of arrival; now, however, 
jt arranges for consignments to be picked up 
directly from their place of production and 
forwards them right through ta their {inal destination, 


This means that goods can be shipped’ . 
erland, by sea and then overlund under a single 
Οὐδ ει: with # single through bill of lading. 
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Fiat is more than 


the Fiat you have alway: 


μον: Fiat Automobiles. : | ae 
Since 1903 Fiat Commercial Vehicles. 
sincet9os Fiat Aviation. . Be aes 


sincein7 Fiat Railroad Systems. τ ἑ 


Since 1976 


e Fiat Holding Co 


The new Fiat is an industrial holding company with eleven operating groups. . 
This new organizational setup is the outcome of the need to diversify the Company’s product and 


production strategies. 


The new structures call for management flexibility, personal initiative, aind decentralization. 
Constituted in 1976, the new Fiat is a vital force with about U.S. $ 1,150 million of investments, _ 
about U.S. $ 11,000 million sales, and a total of 330,000 employees. - Bon de 


Automobiles The automobile is still the mainstay of the Fiat 
Holding Company. Jn 1975, the Company sold 1,350,000 automobiles, 
§5% of them to 150 export markeis. This achievement is the outcome of 
the wide diversification of Fiat models. each of which fills a different ni- 
che in the market, but an essential τοῖς has also been played by the ratio- 
nal co-ordination of the three companies, namely Lancia, Abarth ‘and 
Ferrari, all members of the Fiat Automobile Group. . 
Fiat autos are assembled or produced under licence in 50 plants in 25 
countries with 148,000 people on the payroll. ὁ 

Fiat has also built large industrial cormplexes which are operated under 
varying organizational setups in Brazil (Fiat Automoveis), Argentina 
(Fiat Concord), Spain (Seat), Yugoslavia (Zavodi Crvena Zastava), and 
Turkey (Tofas), FSO and FSM in Poland and VAZ at Togliatti in the So- 
viet Union are other major Fiat projects. 


e . 

Commercial Vehicles Ἰνεσο cndustrial_vehicies 
Corporation) is the result of an agreement between Fiat and Kléckrer 
Humboldt Deutz. This new company, in which Fiat has an 80° interest, 
co-ordinates the commercial vehicles activities formerly carried out by 
Fiat Commercial Vehicles, OM, and Lancia Special Vehicles in Italy, 
Unie in France, and Magirus Deutz in West Germany. 

IVECO operates 14 production and assembly plants, employs a workfor- 
ce of 50.000 people, produces a range of 200 basic models for all types of 
transportation, and had an output of 103,000 units in 1976. 


e 
Agricultural Tractors Fiat Tractors and its licen- 
cees have seven plants, two in Italy. one in Turkey, one in Yucosiavia, 
one in Romania, one in Zaire, and one in Argentine. They employ atotal 
of 8.000 people and produced about 30.000 tractors in 1976. 
The range consists of 50 models (two- and four-wheel drive or crawlers) 
with power outputs from 28 to 160 hp. _ : : ᾿ 
Fiat Tractors has produced a total of over one million units to date and is 
the world’s leading manufacturer of crawler units for agriculiure. 


Steel The Steel Group (Teksid) consists of six different divisions: 
Steet Foundries, Cold-Forming, Forges. Tocling. and Engineering. Alrea- 
dy Italy's major producer of special steel. Teksid plans to boost its output 
in this area to one million tons by 1978. But Teksid is not only steel. It a!- 
50 operaies one of Europe's biggest foundry complexes using the most 
advanced production technologies. The latest cold extrusion and drop 
forging methods are also employed. : 

The Steel Group has 17 plants with a combined workforce of 30.000 peo- 
ple. New industrial facilities costing about U.S. $ 300 million planned for 1982 


Φ @ 
Construction Machinery τισι λῆς is the first 
international joint venture company entered into by Fiat (with a 77% 
stockholding) and Allis Chalmers 23%. The new company combines the 
earthmoving equipment production and marketing activities and its 
basic range consists of 47 different models which are produced in seven 
plants, of which three are in Italy, two in the U.S., and one each in Brazil 
and the U.K. . 
Fiat-Allis has 11,500 employees and a yearly output (in 1976) of 9,500 
units. 


Energy The energy and energy exploitation activity of the Fiat: 


Holding Company in this area includes the most technologically- 
advanced sectors, such as thermonuclear power stations. 

The Energy Group is made up of Fiat Aviation and Fiat 
Thermomechanical-nuclear and Turbogas Division (Fiat-TTG). 

Gas turbines, diesel engines for ship propulsion and railway applications, 


᾿ plus nuclear power reactors. and components are manufactured in five 


plants employing a total of 4,500 people. 


Rolling Stock and Rail Transporta- 


- 
tion Systems wit: its sound and long-established tradition. 
“Fiat Ferroviaria Savigliano” is responsible for the production of 
technologically-advanced rolling stock. The “Pendolino”, the world’s first 
yariable-inclination electric unit (now in regular service) and the standard 
European bogie are two cases in point. 
“Fiat Ferroviaria Savigliano” also manages (on a 50-50 basis with Efim) 


Fiat's stockholdings in the O.ME.CA: (Reggio Calabria) and Ferrosud. ἢ 


(Matera) companies. - 

ate Rolling Stock Division of Fiat Concord has a plant at Cordoba, Ar- 
gentina. . Gs 
The Group employs a total of 4,100 people. . 


Components The activities of the Fiat companies operating 
in industrial and vehicle components make up the Components Group of, 


the new Fiat Holding Company. 


This Group employs over 30,000 people in 46 plants and 40 Jaborato- if 


rics engaged in the most diversified fields of production. namely alloy. 
wheels. shock absorbers, steering wheels. electrical materials and equip- 
ment (for motor vehicles), paints, lubricants, carburetors, piston rings (for 


ship nae atthe Sb ape heli bron compressor units, plus - 
computers and software for automated systems — all characterized by |, 
high standards ss 


of quality and reliability. 


Machine Tools. and Production 


Ε ystems Coman is a big new company with 11 plants and 5,8, 


loyees, merging the following well-known companies formerly eng 


‘em 
παρ individually in the special-purpose machine tool production sectc 
M.S.T.,, Morando, Colubra Lamsat, and IMP, in addition to Berto L” 


met, Impes, and UTS. These companies have provided the tooling for 
number of major plants all over the world, for example at Togliatti ind 


Soviet Union (Vaz), in Poland (FSO and FSM), Yugoslavia (ZCZ), Spa. _ 


(SEAT), Turkey (Tofas), Brazil (Automoveis and FMB), and Italy (Mir 
fiori and Rivalta in Turin and Sofim at Foggia). Orders ine also been τ 
ceived from all the leading European auto makers. Recently, Comau ὁ 
gned a contract to supply production installations for an earthmovit 
equipment plant at Ceboksari in the Soviet Union, 


Civil Engineering and Land Use 


Construction of major public works and industrial complexes, town af 


country planning, and service organization are carried out by the ΕἾ. 


Holding Company through Impresit, a leading contractor which operatt 
all over the world in co-operation with associated companies or as 
member of international joint ventares. Fiat's present involvement in th. 


area is reflected in more than 150 major construction sites with 50,00 .._ 


people on the payroll. 


The Fiat-Engineering Company and other organizations within th’ 
Group concentrate on the executive design of factories and large-scale ir -'" 


dustrial facilities as well as on industrial buildin i Prefit 
of heavy prefabricated components). PIB ριοδυσ om 2 


Real estate development is carried out by Imprinvest in Italy. and Ὁ 


‘USIF abroad. -. 


| Tourism ‘and Transportation vert 


incorporated all the tourist companies-operating within the Group an 


_can now offer a host of services ranging from the sale of travel tickets t 


the arrangement of package tours. and holiday accommodation. 


Its. sales network includes’25 travel agencies in Ttaly plus five represent : 


tive offices and-over 300 related: agencies all over the world. Fiat is als 


‘involved (through Sita and.eleven subsidiary comipanies) in the field c 


‘passenger transportation, and'it holds stock (throu, itur).in Term 
Vescine; Alsa Alberghi-Sardi, Valtur, and A aoe 


_ The Group employs 4,000. people. — 


. 


wa Sli-pain on a tech: 


-αῦ tle since the days 


μ 


[ roses, just as bis ᾿ 


ttching their mint 
idation, the 1-to-2 | 


ame an atrocious 
his way into con- 
1 for the lead and 
late challengers ia 
est of bis career. 
iant Ride 

criticized Jean Cru- 
1 brilliantly, Seattle 
3‘4-length margin 

y Rum at the finish finish 
l-a-quarter rece for 
tte-closng Sanhed- 
hird, only 2 neck 
Despite the rela- 
ne of 2:02 1/5, it 


“glinie jasally Said Turner, 


proudly. but without recrimina- 
tion against the skeptics: .“He 
was challenged, and he met 
the challenge. “That's the most 


| thrilling thing to me And he 


overcame adversity.” 


- From. the moment the linked - 
| starting gates opened, Seattle 


Slew battled adversity. The black 
and yellow silks worn by Craguet. 
couldn't be seen in the: initial 
wave of half-ton- horses | as -they 
began the long Tun ἴο the first 


πος Slew. proke. slowly,” 


2 stablemate of Run Dusiy Run 
sent Οὐδ 85 a pace-setting rabbit. 

Bui Bob's Dusty never mede 
the lead, and was rabbit stew 
after three-quarters of a mile. © 


next step on thoroughbred 
Crown. 


Loslovaks Lose to ) Canadians but Take Title 


umuel Abt 


ay 8 CHT).—Even 
swamped by Can- 
czechoslovakia σον 
ld ice hockey title 
he Soviet Union, 
a te to take the 
lost to Sweden. 

slovaks lost their 
an aggressive, but 
* violent, Canadian 
itched as Sweden, 
it goal-keeping by 
wta, held off the 


waks Cautious 
lovaks played with 
ἴ a man walking 
ih-crime neighbor- 
ad they were. Re- 
16 Canadians’ rep- 
‘or unprovoked as- 
zechoslovaks were 
oot the puck into 


mehman 
Crown in. 


yweights 


" May 8 (OPD.— 
uucien Rodrigues 
European heayy- 
back to France’ 


Ume in 55 years “1 


and decision over 
ean-Pierre Coop- 
“ht. 

23. weighing 207. 

a five-year and 
“antage over the 
Lion of Flanders” 
n claim to tame 
» in a bout with 
ΑΙ last year. 
Ipman's first de- . 
δ cromm he won 
.ated Jose-Manuel 


αὖ March'12, The 
ἢ declared vacant 
Bugner of Britain 
1 defend it within 
me limit. : 
second time Ro- 
had fought oniv 
Jrofessional bouts, 
ww. He outpointed, 
over 10 rounds m 
‘ht 10 months ago. 
who regarded 
“a boxer like 
hoa lot of nope 
sh experience,’ 15 
mich heavyweight 


Carpentier and 
iki in the early. 


playing a different.game tonight 
—skating well and passing crisply, 


Wayne Merrick, Pierre Larouche . 


and Walt McKechnie got oné. 
Wilson also had ‘some good 


“words for the net play of Tony 


Emoniio. who had 36 a: some 


Canadiens Win 
Opener in NHL 

MONTREAL, May 8 (UPD: 
—Yvon Lambert and Marlo 
Tremblay. scored two ‘goals 
each last night as the Mon- 
treal Canadiens, shoving little 
effects from their grueling six- 
game semifinal series with the 
New York Islanders, over- 
whelmed the Boston Bruins, 


“member of the Line, scored the 
opening goal on a 30-footer at 
1:45 of the first period. 


Triple Play Helps Cardinals Defeat Astros 


ST. LOUIS, May 8. (UPI).— 
-Bake McBride hit a run-scoring 


‘ single to tie the game in the third 
- and then scored the winning run 


on Keith Hernandez's single as 
the St. Louis Cardinals, aided by 
a triple play, downed the Houston 
Astros, 2-1, today. 

The triple play, the first in 
21 years for the Cardinals, began 


Sunday - 


when Willie Crawford lied to 


second baseman Mike Tyson in 
the third inning. Tyson tossed to 
shortstop Don Kessinger to catch 


Enos Cabell off the beg at second. 


Kessinger’s throw to first base- 
man Hernandez beat Cesar-Cede- 
no to the bag. . τ 
Cabs 6, Braves 3 

At Chicago, 
two-run triple highlighted a four- 
Tun third and helped to power . 
Chicago to a 6-3 triumph over 


Atlanta. The loss was the Braves’. 


ὯΝ An a. “Pow geting. team 
record. 
Pirates’ 6, Reds 4 


At Pittsburgh, Dave Parker — 
doubled home two runs and Bill. 


Robinson and Phil Garner. hit. 


solo homers to lead Pittsburgh . 


toa 6-4 victory and a sweep of 


their three-game series with Cin-:. 


cinnati. 


Bobby Murcér’s - 


Yankees. 10, A's 

At New York, Greig ΠΕ ΒΕ 
three-run homer capped a 
Tun first-inning rout of ex-' - 
mate Dock Ellis and sparked New 
York to 8 10-5 victory over Oak- 
land for their 13th triumph in 
the last 15 games. | 


The Yankees sent ‘nine batters . 


to -the plate in the first inning 
and got four hits and 2 walk off 
Elis, who suffered his fourth loss 
in five decisiong ‘and. third 
straight since coming to the A’s 


from the ‘Yankees Isst month.” 


Ellis, Who was knocked out in ‘the 
third inning after beng charged 
with six rums, has now given up 
18 earned rims in 7 1/3 innings 
δῷ Oakland for 8 22.19 BRA: - 


Orioles 6, Mariners 4 


At Baltimore, Pat Kelly's first- 
inning grand slam home mm, 
‘his fifth homer in the last- six 
games, carried a hirdogared Jim 
Palmer and Baltimore to a 6-4 
victory over Seattle. - Palmer 
notched his fifth straight. victory 
‘since an opening-day loss. 

Twins 5, Βὶπε Jays 4. - - 
“4for-5 and Butch - Wynegar. 
“doubled home s pair of runs to 
lead a 14-hit Minnesota attack 
which carried the Twins to a 5. 
victory over Toronto... 


kees Move Into Fi rst on 3 Home Runs : 


< May 8 .CPIr— 
Roy White and 
hit home runs to 
York Yankees to 
F over the Oakland 


2 gave the Yankees 
first piace in the 
gue East. 

6, Brewers 2 


“Wokie Dave Rozema 


ἢ hits and Steve 


arday 


four times to lead 


6-2 victory over — 


ox δ, Indians 2 

i, Richie Zisk's 10th 
he season handed 
land = his fourth 
it and led Chicago 
nph over Cleveland. 
4. Mariners 2 

ore, Rookie Eddie 
ted his fifth home 
‘ed another run on 
inces triple io lead 
@ 4-2 triumph over 


Bed Sox 3, Angels θ᾽ 


At Boston, Steve Dillard hit his | 


first homer of the seasan and 
rookie Bob Stanley pitched a éix- 
hit shutout as Boston . defeated 
California, 3-0, and handed Frank 


Tanana his first Joss. after four. 


victories. 
Twins 4, Biue Jays 1 
At Toronto, Mike Cubbage's 
two-run triple highlighted 4 
three-run first inning that helped 


- Minnesota to a 4-1 victory over 


‘Toronto. 
Boyais 6, Rangers 5 


“At Arlmgion, Texas. Pinch- 
hitter Joe Zdeb's 10th-inning 


‘Sacrifice fly gave Kansas City 8 


6-5 victory over Texas. 

᾿ Obs 1, Braves 4 
At Chicago; Manny Trillo’s third 
home run in five. games highlight-. 
ed 8. i5-hit- barrage that paced 
‘Chicago to an 11-4 rout of 
Atlanta. oe 

Mets 6, Giants 0 
At San -Franclieo, Jerry Koos~ 
man helped New York snap 8 
five-gams losing’ streak with his 
26th career shutout in: pitching 


(ἃ three-hit, 6-0 vietory over Sen 
“Francisco. 

ἢ Astros 3, Cardinals 1 : 
. At St. Louis. ex-Cardinal - Joe 
- Ferguson snapped a 1-1 ἔθ with 
‘a two-run homer in the ilth 
inning to give Houston a 3-1 
triumph over St. Louis. 

: Phillies 7, Dodgers 4 © 


_At Los Angeles, Larry Bowa 


cbomer off rellever Al Downing as 
Philadelphia beat Los Angeles, 
74, in 15. innings 

᾿ Expos 7, Padres δ΄ 
" At San Diego, right-hander Don 
Stanhouse scattered seven hits 


in the eight innings and Tony 5 


Perez and De] Unser each hit 
solo homers to help Montreal 
edge San Diego, 7-6. ᾿ 


Pirates 12, Reds 10 x 
Αἱ Pittsburgh, Willie Stargell_. 


drove in four rans with 4 pair of 
homers, Al Oliver added 8 two- 
run homer qnd relief plicher 
Grant Jackson doubled home two 
more ritns to Jead Pittsburgh to 

a 12-10 victory over Cincinnati. 


At Toronto, Red Carew went. Chi 


Brewers 7, Tigers 4 
At Detroit, rookie Dan Thomas 


times in the seventh inning, to 
help.the Brewers snap a four- 


“Red Sox 4, Angels 3 
. Ab Boston, Dwight Evans hit a 
aixth-inning homer and Jim Wi- 


White Sox 8, Indians 3 

At Cleveland, Oscar Gambie, 
hitting at a 545.clip in his last 
mine games, belted a two-run 
homer and Chet Lemon banged 
-Out five hits to stake Chicago to 
an 8-3 victory and a three-game 
“sweep over Cleveland. 


Friday’ Β and Saturday’ s Line Seores 


FRIDATS GAMES 
NATIONAL LEAGUE 
008 010 100-2 7 


cer (5th). 


Candelaris, Gossage 
(1) and Dyer, W—Candeleris (3-0). 
*L-Bilingham (22). 


Housten . 00 and BN—1 3 5 
St. Lonls . 00 O11 Wx Ta 

McLaughin, ἘΞ Forsch ti) and Fer= 
guson :Pulcone. Hrabosky (8) and sim- 
mons = W—Falcouc (1-7). L—Me 
Laughlin 0.1}. 


102 δ 126-4 11 


Terpko (5), 
418) 
Bi 
L-Brows (1-2). 


and Carter: Griffin. 
and Davis WGriffin 
HR—Turner 


1 280 620. O0x—9 18 1 


- Christenson, Brusstat 
(5), Reed {7) and Boone: Sutton ¢ 


L Ohristenson (2-3). ἘΜῈ 
Cey (11:8), Monday 


AMERICAN LEAGUE | ν᾽ 
100 800 Β0ὺ-1 δ 1 


0830 810 οῦτ--4 8 ὃ 
Abbott, (3) and Coz: Grimsiey 
13-1) _ and L—Abbott 10-4). 


ly i4thl, Decinces (5tat. 
Oakland ... eos 100 Βθυῦ--Σ 
New Yerk O00 00 @ix4 9 2 
, Medich, Umbarger 18) .and .Sudguil- 
jen: Figueroa (3.3) and Munson. L— 
Medich (1-8). BR—White (2d). - 
California 


δι 


- fee 211-8 18 1 

Boston .. ἅΠΦ OI 6 ὃ 
7 Bartzell Ὧν and Etchebarren: 
Willoughby 17%}. House i7t, 


ioniy (8), Campbell (8) and ze 
Weryan (43). L—Tiant (2.2). HR— 
Grich (5th). Bonds (5:b). 


* ‘Travers (3-3). 


weeks or the Belmont Stakes 
dune 11. 

Get The Axe came home fourth 
Yesterday, 3 3,4 lengths hack of 
Sanhedrin and 8. ‘hose ahead of 
Steve's Friend, who had a nose 
advantage over Papeloie. After 
that, trooping past the wire Iike 
sSpear-carriers in an opera, came 
Giboulee, For The Moment. Ai- 
filiate, Flag Officer, Bob's Dusiy, 
Sir Sir. Nostelgia, Westen Wind 
and Best Friend. Jorge Velas- 
Quez, Sanhedrin’s jockey, claimed 
foul against Darrel McHargue, 
the rider of Run Dusty Rum, Zor 


in quick order. ὁ 
Had Seattle Slew not come out 


With Seattle 
throatlatch, 
45 4/5 sec- 


‘Turner, before the race, had 


RQ spa 


Les Angeles 9, ‘Philadelphia 2. 
Sax Prancisco ὅ, New York 3, 

Saturday’s Resulis 
Chicago 11. Atlanta 4. 


Pittsburgh 13, Cine:nmati 10. 


NBL Playofjs 
Saturday’s Game 
Montreal 7. Boston 3 (Lambert 2, 


‘Tremblay 2, Chartraz, Rixebrouzh, 
Lemaire; O'Reilly, Park, Schmautz). 


NBA Playoffs 


Saturday's Game 
Portland 151, L.A 105 «Lueat 
Hollins 25: Tatrm <2, Jabbar co. 


sat Sng δὺ".--Σ 16 1 
. 0 OOF 401--ὦ 9 2 


Barrios, ig: and Essian, 
Hamilton 9): Eckersley. Watts (8), 
Bry, 9, Laroche (9) and Kendall. 

Barrios (3-1). i-—-Eckersley_ [2-3). 
ἕπεται (8th, Grobb 2d}, Kendall 
Minnesota ss 


800 O20 
Zahn, Schueler (7) and Wynegar: 
Lemenuczyk, Johnson and Ashby. W— 
Zahn (5-0). L—Lemanezyr (2-31. 


ΞΞ 
—EHisie (7th). 
Milwaukee ae OOO (πὸ Ο6--5 2. 1 
De! 910 OS 001--ὖὰ͵ Η 5 


Augustine (3-3) and Moore: Ro 
Foucault i$) snd Mar. W—Robe! 


ska 
Gura. 
L—Grra 
Wuls é2ds. 


1Ξὸ oss 
Alexander (4-11 and Porter: 
Mingori 13) and Sundberg. 
(21. AR—Horcon (36). 


Meyberry (4th, Cowens 4th: 
SATURDSY’s GAMES 


odscard, marcas: (31, Jona 
Hargas (1-3) 


Tanana eo asd Ecehebarren; 

1158). 

10 100 000--5 7 3 

10 10] 03-6 9 0 

18} and Moore; 
s b= 


Wockenfuss. 
HE—siatb (418), Lez 


wise (01D) 
ior pon 601--- 
230 O12 ofr 
Langford, Coleman (31, Norris - 
and Sanguillen. : Gallett 

L- 


fst), 
white 126)" Nettles (303, Gross {78}. 

‘Seattle ono 100 πῖ|0-5 9 5 
fig 105 δῦχ--ὁ 1 
Joncs, Pagan (1) and Coz, Stinson: 


; the Kentucky Derby Under Pressure 


United Press International. | 


Seattle Slew crossing finish line in the Derby, trailed by Kun Dusty Run, Sanhedrin. 


Andretti Wins Spanish Grand Prix 


MADRID, May 8 (AP).— 
American Marlo Andretti scored 
his second straight grand prix 
victory today, leading the Span- 
ish Grand Prix from start to 
finish in his JPS-Lotus. He 
moved into the second spot in 
the competition for the 1977 
world drivers chemplonship, 

“The car ran beautifully, like 
8. train, like clockwork,” an ebul- 
lient Andretti said after the race 
at the Jarama circuit near 
Madrid. 

“Here's the man who realy 
takes the credit,” Andretti said, 
slapping Lotus boss Colin Chap- 
man on the back. “Everything 


is so beautiful on the car. it 
makes my job easier.” 
Andretti came here “flying 


high” from his triumph in the 
US. Grand Prix West at Long 
Beach, Calif. last montao. 


of Sweden. came in fifth despite 
engine misfire throughout the 
race. 

Andrettt's nine points for the 


" victory make his total 20, only 


three behind leader Jody Scheck- 
ter of South Africa, who placed 
third today. 

Second across the line was 
Argentina's Carlos Reutemann, 
16 seconds behind Andretti. 

Rentemann was defending 
Ferrari colors sione. Austrian 
former world champion Niki 
Lauda pulled out of the event 
less than three hours before the 
Start. During ® practice session 
today. he re-injured ribs broken 


in 4 tractor accident a year ago 
and preferred “not to compro- 
mise the rest of the season by 
racing here.” a Ferrari spokes~ 
man seid. 

There was a battle royal for 
holding a lead in his Wolf— 
measured often only in yards— 
from German Jochen Mass in a 
McLaren, from the 20th lap 
through the flag. 

Hunt Forced Out 

Reigning world champion 
James Hunt of Britain had an- 
other unhappy outing. He has 
not won a race this year, and 
the Spanish event ended for him 
on an early lap with electrical 
Problems. 

The race on the short, narrow, 


twisting treck provoked numer- 
ous accidents, but no mjuries. 
One of the most spectacular was 
8. collision between Swiss Ciay 
Regezzoni in an Ensign and Vit- 
torio Erambilla of Italy in ἃ 
Surtees, which elimingtel both 
when they were lying sixth and 
seventh on the ninth lap. 

The most outstanding drive of 
the race, Andretti's excepted, 
was by France's Jacques Laffite. 
Lying second to the American, 
he was forced into the pits with 
@ loose wheel on his Ligier-Matra 
on the 12th lap, but fought his 
way back to finish seventh. 

andretti's Lotus covered the 
75 laps (158.7 miles) in ar hour 
42 minutes 52.22 seconds, aver- 
aging 91.8 miles an hour. 


NBA’s 76ers Down Rockets 


PHILADELPHIA, May 8 (UPI:. 
—Darryl Dawkins today again 
came off the bench and teamed 
with Julius Erving to lead a 
fourth-quarter rally that carried 
the Phijadelphia 76ers to a 106-97 
triumph over the Houston Rockets 
in the second game of the NBA 
Eastern Conference finals. 

The victory gave the 76ers ἃ 
2-0 lead in the best-of-seven 
series. 

The 76ers watched a 12-point 
half-time lead whittled down to 
three at the end of the third 
quarter. The Rockets stayed 
within three points in the open- 
ing moments of the fourth period 


Romanians Gain in Davis Cup 


BUCHAREST, May 8 (APi.— 
Romania adranced in Davis Cup 
tennis play today when Die Nas- 
tase beat Czechoslovakia's Jan 
Kodes. 6-2. 6-2, 6-4. 

Rein stopped the final singles 
match between Dumitru Haradau 
of Romania and Jiri Hrebec of 
Czechoslovakia but the Roma- 
nians had won three of the four 
matches played. 


Spain Beats Yugoslavia 

BELGRADE, May 8 (AP).— 
The Spanish Davis Cup team 
today completed its defeat of 
Yugoslavia, 4-1. Manuel Orantes 
beat Nikki Pilic. 7-5, 6-2. 6-2. and 
Jese Higuera beat Zoltan. Tlic. 6-3, 
&1, 46. &2. 


France Defeats Poland 
WARSAW, May 8 (Reuters:.— 
France today completed a 5-0 


R May, Holdsworth (8). Pla 
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and Dempsey. 
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New York ..... 102 200 wf Ip 1 
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Eooeman (2-7) snc Stearns, Monte- 
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—m14 1 


(31, 


(4). 
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St. Leuls .., Of6 O88 106 8-- 5 6 
Richard. E Forsch 181. Sambito 
(10) and Fey Rasmussen, 
Hrabosky (8), Urrea 3) and Sim 
mons, Reder. W—Sambito {21}. L— 
Urrea (1-21. HR—Perguson (7th). 
Montreal ..ὄ o21 011 10-7 1 0 
San Diezo - MO oe 02 6 5 8 
Sawyer. ner (31, Bernal 6), 
Metzger 13), Tomlin 16] aud Carter: 
Stanhouse. MeEnaney (91, Kerrigan 
ιθι and Davis. Robert . Wotan 
house 13-24. L—Sowy! 3: AR 


Wisfleld 


Perez (5th). Unser 
«5th, Tenace ἐ410 1. 


Phila. ... Gi@ 000 [Ὁ #06 [TS 141 
L A. .. 400 gun enh Gun o—<4 itt 
Twitchell. Raat (3), Garber 171, 


Gnderwoot 11) and Esone: 

Rap, Hough (7), Garman (101, Down. 

mg (15) and Yeager. W--Underrood 

Gaby, L—Dorning 0-1). HR—Schmidt 
τ). 


Reed 131, 


victory over Polend. Patrice Do- 
minguez beat Tadeusz Nowicki, 
3-6, 7-5, 6-3, 9-7, and Francois 
Jauffret defeated Henryk Dray- 
xalski, 6-3, 6-D, in best-oi-three- 
sets matches. 


Sweden Ousts Austria 
STOCKHOLM, May 8 COPI).— 
Sweden won both singles matches 
today to shut out Austria, 5-0. 
Rolf Norberg defeated Hans Kary, 
9-7, 6-4, 6-4, and Ejell Johansson 
beat Cliff Letcher. 6-1, 5-3, 6-3. 


WCT Doubles Championship 

EANSAS CITY, Mar 8 (UPI) — 
Dick Stockton and Vijay Amrit- 
raj used devastating serves Friday 
night to defeat Eddie Dibbs and 
Corrado Barazzutti. 6-4, 6-2, 6-2, 
to advance into the finals of the 
$200,000 WCT world doubles 
championship. 

Stockton and Amritraj will play 
today against Vitas Gerulaitis 
and Adriano Panatta, who knock- 
ed off the top-seeded team of 
Tom Okker and Wojtek Fibak, 
6-4, 6-4, 6-3, earlier Priday. 


Earl Morrall Retires 
After 21 NFL Years 


MIAMI, May 8 (OPIL— 
Quarterback Earl Morrall has 
announced his retirement after 
51 seasons in the National Foot- 


ball Leasue. 
“ΤῊ retiring for the good of 
the team." said Morrall, who 


completed his career as a backup 
10 Bob Gricse with the Miami 
Dolpioas. his sixth NFL club 
“The younger quarterbacks can 
do as well or better than 1 can.” 

Dolphins’ coach Don Shula 
Said he would miss Morrall, and 
said Don Strock would become 
Griese's backup. In anticipation 
of Morrall’s announcement. Shula 
has invited Gary Valbuena, a 
quarterback who was cut last 
year. to training camp. 


before the 76ers ran off ei¢ht 
straight points to take a 94-83 
lead with 6:17 to play. 

In that stretch, the 20-year-nid 
Dawkins, who also sparked the 
‘Gers after coming off the bench 
in Thursday night’s vicvory, hit 
two baskets, including a devastat- 
ing slam dumk, and Erving and 
Henry Bibby added jump shois. 
Dawkins hit another basket and 
Erving a pair as the ‘TSers 
Stretched the advantage to 1-33 
with 3:26 to play, and the 
Rockets were never able to get 
back to within nine points after 
that. 

Before the fourth-quarter rally, 
the Téers had to withstand brii- 
liant third-period performances 
by Rudy Tomjanovich and Calvin 
Murphy. 

Tomjanovich scored 16 points 
in the quarter and Murphy added 
12 of his game-hich 32 points. 

Erving finished with 18 points. 
10 in the fourth pericd. while 
Dawkins had six of his 13 points 
in the final period. George Mc~ 
Ginnis led the Téers with 21 
points and Doug Collins added 20. 


Trail Blazers Win 


INGLEWOOD, Calif, May 8 
(UPI).—Maurice Lucas scored 28 
Points and Bill Walten added 22 
to lead the Portland Trail Blazers 
to a 121-109 victory over the Los 
Angeles Lakers in the opening 
game of their semifinal plarofl 
series Friday night. 

Walton held his own against 
Lakers’ superstar Eareem Abdul- 
Jabbar, who had 20 points, Rocki2 
Earl Tatum, replacing the ‘njured 
Lucius Alien in the starting line~ 
up, kept the Lakers in the game 
in the second half with a career- 
high 22 points, hitting 11-for-14 
Shots in the second haif. 

Portland. which knocked off 
Denver in six games, broke a 14- 
game Los Angeles winning streak 
at home, It was only the fifth 
Laker loss in 46 contests at the 
Porum. 

Portland's flve starters coflected 
107 of the team’s 121 points, with 
guards Lionel Hollins and rookie 
Johnny Davis getting 25 and 50, 
respectively. Bob Gross added 12. 


Scotland Soccer Coach 


Joins a New Teem 

LASGOW. Mer 3 (AP 
Willie Ormend has resimed ag 
Manager of Scotland's mtzerna- 
tional soccer team. 

Ormond, who steered Scotland 
to the 1974 World Cup finals 
tournament in Munich, qwt to 
a. Beuttish Jeasue as manager of 
a 6 
rts league team, Heart of 
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The Waterloo Affair 


By Russell Baker 


RE YORE.—At the end of 
their first televised interview 
David Frost had Napoleon Bona- 
parte perspiring heavily under his 
pressing interrogation about the 
Waterloo affair, 
and small wonder. 
Napoleon has 
always been a 
heavy perspirer, 
yarticularly on 
television. He hes 
often blamed his 
1812 «defeat in 
Russia on Mar~ 
Shal Ney, who 
forgot to packan 
anti - perspirant 
im the 18] 
campaign kit. Under the intense 
heat of a burning Moscow, Napo-« 
Jeon had no defense against the 
powerful dryness of Gen. Mikhail 
Kutuzov, the Russlan commander 
whose naturally juiceless Ivy 
League glands were 80 famous 
thet he was known to the army 
as “cool Mike.” 

When Napoleon agreed to let 
Frost interview him at his St, 
Flelena retreat, he apparently 
failed to reckon on Frost's skill at 
relentiess cross-examination. In 
any case, he began the interview 
with the insouciance of a man 
who expects nothing more trying 
vhan a brief appearance with 8 
tapioce. panel on the Merv Grif- 
fin Show. 

Tes, he admitted. he had made 
mistakes in the Waterloo affair, 
but these were mistakes of the 
vital organs, not of the head 
‘Are yon saying.” asked Frost, 
“that τοῦ brought disaster on 
yourself because you were too 
soft-hearted?” 


wee 


“No.” said Napoleon. “Because 
I ras too soft-stomached.” 

Frost. pounced immediately. 
Freducing the running transcript 
οἵ Waterloo, he read an excerpt 
camposed by the Duke of Wel- 
Tington at his position under the 
notorious Wellington tree. This 
stated that Napoleon had inex- 
plicably failed to cover his right 
lank against the Prussian Army. 

“Where was that written?" 
Napceleon asked. 

“At the Wellington Post,” said 
Frast, 

"I don't believe anything 1 
read in the Wellington Post,” said 
Napoleon. 

Frost bored in. “Did you or did 
Fou not mastermind a cover-up 
om Four right flenk?” ἢ 

Napoleon maneuvered. He had 
alwars been the master of the 
battle of -maneuver. Now. ob- 
viously, he saw an opportunity to 
feint at his own center. deliver a 
neiry blow at Frost's purse and 
eend the prying Sassenach reeling 
to England 5 million francs 
“My stomach betrayed 


Baker 


Bie. 
“Tou had known for rears you 
nad a bad stomach,” said Frost. 
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“Not true," said Napoleon. 
“Able was I ere I saw Elba.” 


“Why did you insist on Keeping 
a bad stomach with you once 
you realized Wellington was weit- 
ing ab Waterloo?” 

“J could ne more part with my 
stomach than T could have parted 
with my two arms.” said Napo- 
Jeon, “Moreover. until then Thad 
been able to Seep it in line by 
taking antacid tablets.” 

“But when the fighting started 
ai Quatre Bras. you had ample 
notice that you were in for 4 long 
affair,” said Frost, “Why didn't 
you alkajize immediately?" 

Napoleon lowered his eyes. He 
seemed on the verge of tears. 
‘Then he spoke with unaccustomed 
gentleness, 

When the Quatre Bras struggle 
‘began and he realized that he was 
facing not only Wellington's army 
and Blucher’s Prussians. but also 
the press, the Congress of Vienna 
and the most brilliant ball ever 
given in Brussels, he summoned 
Marshal Ney and Marshal Soult 
and took them for a reflective 
stroll through the beautiful fields 
of honeysuckle, 


xo 


“Ney,” he had said, “we have 
arrived, mon vieux, at the criti- 
cal moment. Give me the antacid 
tablets.” 

“Is it acid indigestion or just 
heartburn?” Ney asked. 

“The tablets.” Napoleon had m- 
sisted. 

“Because if it’s just heartburn,” 
said Ney, “you ‘could drink a 
bottle of cream soda and burp 
and you'll feel better right away.” 

At that moment Napoleon re- 
alized that Ney hed once again 
failed him. He had forgotten to 
pack the antacid tablets, 

“Why didn't you fire him on 
the spot?” asked Frost. 

“That is what Marshal Soult 
suggested,” said Napoleon. “If you 
get rid of Ney and put me in 
charge of the medicine cabinet.” 
Soult had said, “we won't have 
any more of these foul-ups.” 

Napoleon could not. Ney was 
the bravest of the brave and, be- 
sides, Soult, was always losing his 
own shaving cream. 

“You had 23,000 men available 
t commit 8 cover-up on your 
right flank that would have held 
off the Prussian Army long 
enough for you to destroy Wel- 
lington’s center.” said Frost. "Ad- 
mit that it was simple incompe- 
tence that kept you from making 
this obvious move.” 

“Not incompetence,” said Na- 
poleon. “Just an honest misjudg- 
ment.” Those men, he thought, 
could be better used to break 
through to Larmembourg and cap- 
ture an arsenal of stomach 
powder to relieve his gastric dis- 
tress. “It was a mistake of the 
stomach.” 


Distrust of official government investigations 


brought one man to the archives..He claims to be 


hot on the trail of the real assassins - 


of Abraham Lincoln, 


Quirky Questions at the U. S. National Archives 


By Janet Clayton 


YY ASHINGTON.—To the eps of ἃ passerby it is Just one of 
many imposing structures along Washington's Pennsyi- 
vania Avente, but over the years it has attracted more then 
its share of people who are anything but rm 

To it, for instance, have trooped sich 
sate Wane pode emmy wo nal down ba came, man 
trying to trace his roots back to Adam and Eve, and another 
male datermined to prove ba ts 8 dercendars of hoth Gengiis 


investigating the disappearance of aviatrix Amelia Earhart , 


mm 1881. 
It is the National Archives where, as an official put tt the: 


other day, “Myths are exploded and legends are proven.” 

Completed in 1935, at what now would be the phenomen- 
ally low cost of $8,578,000, it houses—and makes available for 
government use and private research—ihe nation’s most value 
able records and documents, 


Also. on display ere ouch tieamures as the Declaration’ of 


Independence avd the Constitution, 


So it is not surprising that over the years many have: 


conchided thet the archives hoids the answers to all questions 
and problems, real or imaginary. Moet recemiiy, the Bicenten~- 
nial and the television program “Hoots” have led some to 
belicveor hope-iiat the archives isa gemealogioal records 
center. 

“Somewhere someone got the idea that there's a centralized 


computer that has the genealogy of 21) Americans,” said James . 


‘Walker, research specialist in genealogy amd local history, “We 
do not do genealogical research, We only direct people to 
available sources, leaving it to them to prove their ancestry.” 

Some of the million square feet of federal records in the 
archives—such as census, military, pension, and land documents 
—might help someone trying to construct a family tree, But 


the truth is that the preponderance of birth, marriage, and . 


deeth records can be obtained more convenientty at local and 
state agencies. 

“Che misconception that the archives is the be'sll and. end 
ail for geneelogical research leads to requeste tat. are oft best 
to say the least. 

Besides the “queen of ‘the world,” Genghis Khan and Adax: 
and Bre requests, a man recently wrote the archives asking 
for reccrds on alt the descendants of Jesug Christ, AH such ταν 
quests are handjed in a similar manner. 

“They must figure we have the records of the world,” Mr. 
‘Walker said. “All we can do is send them the standard gene- 
alogy kit which explains the records we do have.” 

But a request that on its face seems peculiar may have 
great merit, One such idea now being put to use involves the 
study of captured German World War IT records to try to al- 
leviate the energy shortage. Arnold Krammer, 2 historian at 
Texas A ᾧ M University, is studying the records to determine 
the method used by Germaan scientists to convert coal to 
synthetic oil. During the war, Germany ran most of its war 
machine on synthetic oil, 

“Any engineer can tell you you have.to convert coal to oil, 
but how to do it on @ national soale and efficiently ia the 
question.” Mr, Krammer said, 

The answer may lie in the archives. If Mr. Krammer 
and his associates are successful, their etuflies could lead to 
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to the Farhan, 
ΤῊ, 1937, accompanied by Τὰ Comdr. Fred Noonan, Miss. 
Earhart set out on what was billed as a round-the-world trip 


thinks thet somembere ii the’ archives records la the solution’ 
‘mystery. 


in a twin-engined Lockheed. After completing two-thirds of the - 


trip safely,.the platie vanished near Howland Island in the 
South Pacific on July 2 

Some older residents of the Pacific afea have claimed that 
Miss Earhart and Comdr. Noonan were captured by Japanese 


soldiers, and these claims have kept Mrs. Kothera and ber 


husband, Don, scouring archives records for 10 years. τὴς 

“We never intended to investigate it this far,” Mrs. 
Kothera said recently, “But we just can’t’ take the answers 
_ the government is giving us.” 

Capt. Pat.\Coulter of the Marine Corps Records Division 
said there are no known documents or photographs to sub- 
stantiate the claim. But the Kotheras’ search goes.on in the 
archives, 

Distrust of official government investigations also brought 


Ronald Rietveld to the archives. He. claims to be"hot on the” 
Lincoln. 
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ὃ led . Ramirez’ 
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ss ek. 


For Franklin Roosevelt jr., the 
ceremony at his estate in Pough~ 
quag. ΝΟΥ. on Saturday was his 
_ The bride of 


Franklin: Roosevelt ‘jr. and his. new bride; Paty 
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